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MATERIAL MARKET UPDATE 

  
 

KEY NEWS UPDATE 
 

MACROECONOMY 

 Total exports dip -4.99% in January: https://rb.gy/32nvfc 

 January inflation level drops to 5.02% : https://rb.gy/xc7tpa 

 Forex reserve crosses $44bn for the first time: https://rb.gy/os8naf 

 Credit growth targets revised: https://rb.gy/kvngju 

 Monetary Expansionary course to continue in H2: https://rb.gy/azvup9 

 Bangladesh gets UN recommendation for graduating from LDC status: https://rb.gy/azshnn 

 Demand for family savings tool increases by 60%: https://rb.gy/aa2zug 

 Bangladesh’s mega vaccination program starts today: https://rb.gy/exxwl0 

 Stimulus for small businesses, farmers raised to BDT 100 bn: https://rb.gy/mlbpv6 

 Govt sees no spending pressure, budget deficit may go down: https://rb.gy/zezkie 

 Economy making uneven recovery: https://rb.gy/qaj03b 

 BB relaxes credit rating rules amid pandemic: https://rb.gy/r3lar7 
 
CAPITAL MARKET  

 BSEC to scrap IPO quota facility of three merchant banks: https://rb.gy/fccxqg 

 Regulator to restructure boards of 4 firms: https://rb.gy/qzieus 

 BSEC to make KYC policy mandatory in brokerage firms: https://rb.gy/h1n4bp 

 BSEC launches digital BO account opening: https://rb.gy/3tvape   

 BSEC to suggest 15% gap: https://rb.gy/jpjcrl 
 

INTERNATIONAL 
• US retail sales spike 5.3% In January, much more than expected: https://rb.gy/fhsuba  
• UK retail sales plunge more than 8% as government borrows £8.8bn: https://rb.gy/8bt76g 
• Global Economic recovery will be driven by the $2.9 trillion that consumers saved: https://rb.gy/evuzbj  

The premier bourse lost 245 points (-4.34%) during the month as investors continued to book profits in major sectors due to the 
persistent volatility in the market. After an 8-week rally in December and early January, riding on positive news on the vaccine front, 
cautious investors have been engaging in profit booking as the vaccine hype has been diminishing with the realization that economic 
recovery is unlikely to occur immediately with the vaccine rollout. Hence, even though Bangladesh’s vaccination drive began from 
7th February, the market remained indifferent to this and instead investors continued their sell-offs. In addition, the security 
regulator’s instruction to brokerages and merchant banks to adjust their margin loan rate to 12% has been also putting some pressure 
on these institutions while others have been adopting a wait-and-watch strategy. Hence, the market mostly remained in the red zone 
throughout most of the month and average daily market turnover more than halved. Several events such as commencement of 
BSEC’s road show Dubai and the regulator’s announcement of its draft rule for a capital market stabilization fund using unsettled 
dividends worth BDT 215 bn gave the market a temporary boost that failed to sustain. The industrial sector generated the highest 
return (6.18%) as well as topped the turnover chart (29.74%). The central bank’s instruction to banks and NBFIs to limit their cash 
dividends to a maximum of 15% based on respective companies’ health caused the sector to lose -6.18% and -7.83% respectively.   

Exports continued its negative growth trend in January, exhibiting a -4.99% YoY fall. So far, in the first 7 months of the FY, merchandise 
exports declined -1.09% YoY, mainly driven by the -3.44% negative growth in RMG exports during the same period. Weak demand, 
rising cotton prices, deferred payment and deep discounts have protracted the woes of the RMG sector. Hence, the government has 
extended the loan moratorium facility for another 6 months for RMG exporters. While import growth in H1 of FY21 remained 
negative (-6.80%) due to continued sluggish demand for consumer and industrial goods, a positive growth in the last 2 months may 
signal a faster demand recovery. Remittance remained buoyant (33.8% YoY growth) in the Jul-Feb period. The current level of 
remittance is likely to remain sustainable riding on easy use of formal channels incentivized by the 2% cash benefit, comparatively 
high interest rates in our country and gradual resumption of manpower export. In addition, the government has set an ambitious 
target of $ 150 bn remittance earnings between July 2020 and June 2025, according to a document on the 8th Five-Year Plan. Forex 
reserves touched a new high of $ 44 bn in February thanks to the sluggish import and hefty remittance inflow. Bangladesh now has 
the capacity to pay for 8 months of import payment and the affluent reserve is also in a comfortable position for the central bank to 
control the currency market. Sluggish domestic demand and private sector credit growth (8.32% in January) has allowed inflation to 
drop to 5.02% in January from 5.29% in December and remain within the target of 5.4% despite the excess liquidity of ~BDT 2.05 tn 
in the banking sector. With the arrival of the vaccine shipment at the end of January, the country’s mass vaccination program  
commenced in February with nearly 3.5 mn people having received the jab and more than 4.6 mn people registered so far to get 
vaccinated. Although Bangladesh’s recovery is ahead of many countries, this recovery has been uneven and K-shaped which 
delineates a faster recovery of larger firms and a lagged recovery of SMEs. This is because the pandemic has affected businesses 
disproportionately and their inequitable access to the government’s support has denied SMEs a chance to make a timely turnaround. 

https://rb.gy/32nvfc
https://rb.gy/xc7tpa
https://rb.gy/os8naf
https://rb.gy/kvngju
https://rb.gy/aa2zug
https://rb.gy/zezkie
https://rb.gy/qaj03b
https://rb.gy/qzieus
https://rb.gy/fhsuba
https://rb.gy/evuzbj
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MACRO UPDATE 
  FY 2020-21 FY 2019-20 % Change 

Export (mn $) (July-Jan)               22,670                22,917  -1.1% 
Import (mn $) (July-Dec)               27,269                29,250  -6.8% 
Remittances (mn $) (July-Feb)               16,698                12,477  33.8% 
Tax Revenue (NBR) (mn $) (July-Dec)               13,021                12,527  3.9% 

Total Domestic Credit (mn $) (Dec )             160,799              146,297  9.9% 
Credit to the Private Sector (mn $) (Dec )             134,592              124,192  8.4% 
Broad Money M2 (mn $) (Dec )             174,373              152,645  14.2% 
LC Opening of Industrial Raw Material (mn $) (July-Dec )               10,331                10,151  1.8% 
LC Opening of Capital Machinery (mn $) (July-Dec)                 2,394                  2,700  -11.3% 
Current Account Balance (mn $) (July-Dec)                 4,322                (1,667) N/A 
Net Sales of National Savings Certificates (mn $) (July-Dec)                 2,422                     640  278.2% 
  February’21 January’21 % Change 
Foreign Exchange Reserve (mn $) 44,028 42,832 2.8% 
Call Rate (Weighted Average Rate) 1.51 1.70 -19 bps 
Taka-Dollar Exchange Rate (Avg) 84.80 84.80 0.0% 
  January’21 December’20 % Change 
US Retail Sales (mn $) 568,215 539,670 5.3% 
UK Retail Sales (mn $) 9,535 10,386 -8.2% 
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Export earnings Decreased by -1.1% in Jul-Jan 
FY21compared to  the same period in FY20  due 
to  the delayed recovery of the rmg sector. 

Food inflation declined by 11 bps and non-
food inflation declined by 52 bps in January, 

bringing down overall inflatio n by 27 bps. 

Remittance grew by 33.8% in Jul-Feb FY21 
compared to  the same period in FY20 riding on 

increased usage of formal channels 

Forex reserve hit a new record of $44.02 bn 
for the first time in Feb’21  due to  lower import 

payment and uptrend in remittance inflow. 

Classified loans declined to  7.66% due to  the 
waiver on loan classification. 

Call money rate Decreased by 19 bps in 
February’21  compared to  the previous month. 

Source: Bangladesh Bank, US Census Bureau, UK Office for National Statistics 
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CAPITAL MARKET UPDATE 

 

 

 

 
Monthly Sector Return  Sector Contribution to Total Turnover 
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Spread has decreased by 2 bps in Jan’21 as 
against Dec ’20 as lending rates are falling 

slower than the deposit rates. 

Yield curve has steepened as short-term rates 
fell to  a 10-year low in response to  quick 

liquidity injection to  the economy. 

telecom recorded the highest loss as robi’s 
stock price faced a c orrection of -16.22% 
after it became overheated. 
 

Investors’ binge buying in the industrial 
sector allowed the sector to  secure the 
highest turnover. 

Source: Bangladesh Bank, The Financial Express 

The DSEX shed 245 points (-4.34%) during the period as investors continued to book profits 
after the 8-week market rally. 

.  
 

The P/E ratio of majority sectors decreased slightly with the overall market. Stocks still 
remain at attractive prices. 
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Source: LR Global Research and DSE 

Source: LR Global Research and DSE 

 
 

 

   

 

 
NOTABLE QUARTERLY EARNINGS ANNOUNCEMENTS DURING THE MONTH 
 

 

 

 
 

Market Liquidity 

  This Month Last Month Change 

Total Turnover (BDT MN)   144,490.43         339,587.58  -57.45% 

Avg. Daily Turnover (BDT MN)       7,604.76           16,170.84  -52.97% 

Turnover Leaders  Top Ten Gainers  Top Ten Losers 

Ticker Turnover (BDT MN)    Ticker % Change  Ticker % Change 

BEXIMCO      29,743.90   EGEN 171.00%  EPGL -25.00% 
BATBC      13,524.57   TAUFIKA 128.00%  CAPMIBBLMF -20.75% 
ROBI        9,565.28   ARAMITCEM 54.02%  ILFSL -20.37% 
BXPHARMA        8,038.58   MIRAKHTER 43.70%  NHFIL -20.05% 
LANKABAFIN        7,515.84   BEACONPHAR 23.13%  NCCBLMF1 -19.15% 
SUMITPOWER        3,850.87   GQBALLPEN 19.92%  GSPFINANCE -16.67% 
SQURPHARMA        3,218.50   GBBPOWER 16.89%  SPCERAMICS -16.60% 
LHBL        2,599.79   WALTONHIL 16.53%  ROBI -16.22% 
MIRAKHTER        2,400.34   LIBRAINFU 16.27%  TUNGHAI -15.63% 
EPGL        2,333.71   RECKITTBEN 15.59%  FASFIN -15.52% 

TICKER COMPANY NAME SECTOR 
EPS 2020 

(Oct-Dec) 

EPS 2019 

(Oct-Dec) 
CHANGE 

WALTONHIL 
Walton Hi-Tech Industries 

Ltd. 
Engineering 8.00 5.17 54.74% 

BSRMLTD 
Bangladesh Steel Re-

Rolling Mills Limited 
Engineering 3.52 0.51 590.20% 

TICKER COMPANY NAME SECTOR 
EPS 2020 

(Jan-Dec) 

EPS 2019 

(Jan-Dec) 
CHANGE DIVIDEND 

IDLC IDLC Finance Ltd. 
Financial 

Institutions 
6.74 4.51 49.5% 35% Cash 

IPDC IPDC Finance Limited 
Financial 

Institutions 
1.9 1.72 10.47% 12% Cash 

ROBI Robi Axiata Limited Telecommunication 0.33 0.04 725.0% No Dividend 

beximco  continued to  maintain 
its top position in the 
turnover leaders chart while 
batbc  moved up and secured 
second position. 
 

Market debutants egen and 
taufika surged the most 
during the period.  

 

Epgl’s share price eroded the 
most in value during the 
month after the company 
reported a -43.53% drop in its 
q2 eps. 

 

Average daily turnover dropped by more than half. Investors’ participation dwindled 
throughout the month as uncertainty in the volatile market kept a large number of investors 

in the sidelines. 
 

Waltonhil bounced back in Q2 as it posted an earnings growth of more than 50% riding on an 
improved topline growth of 14.47% and a 39.82% decrease in finance cost. Currently the 
company has control over a major chunk of the local refrigerator, television and air 
conditioner market. Bsrmltd’s earnings skyrocketed by 590.20% in the latest quarter, driven 
by an 41.23% increase in revenue. Idlc’s annual earnings improved by 49.5% as the operating 
income increased by 18.69%. The company declared a 35% cash dividend for the year but will 
have to revise this as the central bank instructed nbfis not to disburse more than 15% dividend. 
Ipdc also performed well despite the pandemic and posted a positive earnings growth. Robi’s 
annual income turned around in 2020 but this was still not enough to announce any dividend 
for the year.  
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WORLD MARKET 

  

  

  
 

INDICES, COMMODITIES & CURRENCIES 
Indices 1-Year 6-Month 3-Month 1-Month 1-Week 

S&P500 21.83% 8.64% 5.23% -1.00% -2.45% 
SENSEX 21.89% 24.41% 10.94% 3.56% -3.52% 
CSE ALL 28.96% 40.18% 21.73% -14.01% -3.36% 
FTSE VTNM 34.30% 37.77% 18.63% 2.91% -0.99% 
MSCI FRONTIER 100 2.49% 14.16% 2.34% -2.34% -2.50% 
FTSE 100 -7.62% 8.72% 1.89% -2.56% -2.12% 
DSEX 20.64% 11.16% 11.05% -4.34% 0.36% 
*Note: Returns have been calculated on the basis of trading days as several exchanges across the globe remained closed 

for varying periods due to lockdowns. 

 

Commodities Return 1-Year 6-Month 3-Month 1-Month 1-Week 

Gold 6.16% -8.13% -1.98% -4.50% 0.02% 
Copper 65.44% 43.67% 28.01% 17.47% 9.12% 
Crude Oil 23.53% 47.61% 38.98% 20.39% 4.97% 
Sugar 16.83% 39.70% 20.79% 13.34% 1.88% 
Wheat 25.97% 24.52% 14.96% 4.08% 1.66% 

 

Currencies Return* Exchange Rate 1-Year 6-Month 3-Month 1-Month 1-Week 

Euro                    0.82  -10.9% -2.9% -2.2% -0.3% -0.7% 

INR                  72.74  1.5% -0.5% -1.6% -0.4% 0.3% 

Yen                106.21  -4.1% -0.3% 1.7% 2.4% 0.5% 

CNY                    6.45  -7.9% -5.7% -1.8% -0.4% 0.0% 

VND           23,025.00  -1.0% -0.6% -0.6% -0.2% 0.0% 

BDT                  84.80  0.0% 0.0% 0.0% 0.0% 0.0% 
                                          *Calculated against USD, positive return denotes depreciation against USD         
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LR GLOBAL PORTFOLIO PERFORMANCE  

 
*Note: DSE remained closed from 26th March to 28th May 2020 due to lockdown. 
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BDT 100 INVESTMENT IN LRGB FUND IS BDT 209
As of February 2021 (since Feb 2010)

Vs. DSEX of BDT 101

Benchmark (Rebased) LRGB Fund's Index

Value 

Addition 

History 

Since 
inception 

10-YR 9-YR 8-YR 7-YR 6-YR 5-YR 4-YR 3-YR 2-YR 1-YR 

Cumulative 
Return LRG 108.79% 54.06% 79.64% 75.70% 51.56% 53.27% 41.00% 27.59% 9.03% 11.93% 27.55% 

Cumulative 
Return VS 
(DSEX) 

1.13% -30.26% 14.43% 34.37% 14.99% 13.06% 18.13% -3.79% -8.38% -5.94% 23.27% 

LRG Value 
Addition 107.65% 84.31% 65.21% 41.33% 36.57% 40.20% 22.86% 31.38% 17.41% 17.86% 4.27% 

MATERIAL VALUE ADDITION IN AN UP & DOWN MARKETS (ANNUALIZED) 

LR Global 
Return 6.97% 4.42% 6.72% 7.30% 6.12% 7.38% 7.11% 6.28% 2.92% 5.80% 27.55% 

DSEX Return 0.10% -3.54% 1.51% 3.76% 2.02% 2.07% 3.39% -0.96% -2.87% -3.01% 23.27% 

LRG Value 
Addition 6.87% 7.96% 5.22% 3.54% 4.10% 5.31% 3.72% 7.24% 5.80% 8.81% 4.27% 

ACTIVE MANAGEMENT HISTORY (LOW BETA & GENERATED CONSISTENT ALPHA) 

Beta (LRG vs 
DSEX) 0.32 0.30 0.35 0.41 0.45 0.46 0.46 0.48 0.47 0.48 0.43 

LRG Alpha VS 
DSEX 6.08% 4.63% 5.38% 5.03% 4.52% 5.75% 4.87% 6.08% 3.59% 6.61% 16.86% 

CUMULATIVE CASH DIVIDEND HISTORY 

 
2020 - Since 

inception 
2019 2018 2017 2016 2015 2014 2013 2012 2011 2010 

Dividend  
(BDT Mn) 3,687.71 3,609.04 3,108.6 2,469.41 1,833.27 1,263.9 766.79 727.04 378.00 378.00 84.00 

Dividend  
% of PAR 42.39% 41.48% 35.73% 28.38% 21.07% 14.53% 8.81% 8.36% 8.04% 8.04% 3.11% 

Consistently outperformed the benchmark index across all funds since 
inception due to our security selection, asset allocation, market timing, 

and risk management process. 

LR GLOBAL MANAGED FUNDS HAVE CONSISTENTLY BEAT THE MARKET WITH OVER 40% 
CASH DIVIDENDS ON AVERAGE. DESPITE A FLAT MARKET SINCE 2010, LR GLOBAL 
MANAGED FUNDS HAVE MATERIALLY OUTPERFORMED THE BENCHMARK INDEX. 

Feb21 
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Note: The most recent dividend data used for DBH1STMF and GREENDELMF is for 2019 while the rest are for 2020. 

 

LR GLOBAL INDIVIDUAL PORTFOLIO DIVIDEND HISTORY 

 
 

 

 

 

 
 

 

 

 

 

 
 

 

cumulative dividend 
yield 

dbh1stmf greendelmf aibl1stimf mbl1stmf lrglobmf1 nccblmf1 

5 year 39.05% 41.35% 46.72% 45.63% 31.85% 38.19% 

4 Year 32.43% 33.87% 29.81% 31.35% 24.05% 31.11% 

3 Year 27.29% 28.87% 21.04% 22.05% 13.66% 18.77% 

2 Year 21.95% 23.21% 10.66% 11.56% 6.02% 10.57% 

1 Year 11.28% 11.35% 0.00% 0.00% 0.00% 9.83% 

       

cumulative div. yield 
(annualized) 

dbh1stmf greendelmf aibl1stimf mbl1stmf lrglobmf1 nccblmf1 

5 year 7.81% 8.27% 9.34% 9.13% 6.37% 7.64% 

4 Year 8.11% 8.47% 7.45% 7.84% 6.01% 7.78% 

3 Year 9.10% 9.62% 7.01% 7.35% 4.55% 6.26% 

2 Year 10.98% 11.61% 5.33% 5.78% 3.01% 5.28% 

1 Year 11.28% 11.35% 0.00% 0.00% 0.00% 9.83% 
 

  
 
 

 
 
 

Monthly Market Performance 

  Feb’21 Jan’21 Change 

DSEX 5,404.80 5,649.86 -4.34% 

DBH1STMF 11.51 11.76 -2.13% 

GREENDELMF 11.33 11.58 -2.16% 

AIBL1STIMF 11.69 11.83 -1.18% 

MBL1STMF 12.00 12.16 -1.32% 

LRGLOBMF1 11.96 12.11 -1.24% 

NCCBLMF1 11.42 12.28 -7.00% 
 

 

Dividend History DBH1STMF GREENDELMF AIBL1STIMF MBL1STMF LRGLOBMF1 NCCBLMF1 

Fund Inception Date 4-Feb-10 23-Sep-10 6-Jan-11 3-Feb-11 15-Sep-11 24-May-12 

Initial Fund Size (BDT Mn) 1,200 1,500 1,000 1,000 3,000 1,000 

Tl Cash Dividend (BDT Mn) 667.20 472.50 415.00 370.00 1,250.33 434.01 

% Total Dividend to PAR 56% 32% 42% 37% 44% 57% 

***Includes Reinvestment UNITS       

CONSISTENT PERFORMANCE ACROSS ALL FUNDS  
INCLUDING CASH DIVIDEND HISTORY DESPITE BEAR MARKETS OVER LAST 10 YEARS 

RETURNED OVER 40% CASH OF INITIAL INVESTMENT TO UNIT HOLDERS 

ALL INDIVIDUAL FUNDS MATERIALLY OUTPERFOMED 
THE BENCHMARK (DSEX) AND RETURNED OVER 40% CASH DIVIDEND ON AVERAGE. 

ALL LR GLOBAL MANAGED FUNDS MATERIALLY OUTPERFORMED THE BENCHMARK INDEX. 
NCCBLMF1 WAS AN EXCEPTION DUE TO ADJUSTMENT OF CASH DIVIDEND. 
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Source: LR Global 

Research  

 

LR GLOBAL PORTFOLIO UPDATE 
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Sectoral Compostion of Portfolio at Market Value
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1.23% 1.13%
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O thers

LR GLOBAL’S PORTFOLIO IS UNDERWEIGHT IN ALL SECTORS COMPARED TO THE 
BENCHMARK INDEX, EXCEPT THE PHARMACEUTICALS, TELECOMMUNICATION, MUTUAL 
FUNDS, AND TANNERY SECTOR. MOREOVER, WE ARE ALSO WELL POSITIONED TO BUY 
UNDERVALUED SECURITIES WHEN APPROPRIATE. 

WE ARE TAKING SELECTIVE POSITIONS IN WELL CAPITALIZED AND FOCUSED COMPANIES 
AND ALSO EVALUATING DISCOUNTED AND TRANSPARENT MUTUAL FUNDS TO GAIN 
EXPOSURE. WE PRIMARILY BOOKED PROFITS FROM FEW STOCKS AND ARE BUYING BACK 
THE SAME AT MORE ATTRACTIVE PRICES. 
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DBH1STMF materially outperformed the 
benchmark index by 82.4% and disbursed 

55.6% cash dividend since inception. 

GREENDELMF materially outperformed the 
benchmark index by 66.5% and disbursed 

31.5% cash dividend since inception. 

AIBL1STIMF materially outperformed the 
benchmark index by 98.9% and disbursed 

41.5% cash dividend since inception. 
 

MBL1STMF materially outperformed the 
benchmark index by 91.7% and disbursed 

37.0% cash dividend since inception. 
 

LRGLO BMF1 materially outperformed the 
benchmark index by 88.1% and disbursed 

44.3% cash dividend since inception. 
 

NCCBLMF1 materially outperformed the 
benchmark index by 66.7% and disbursed 57.3% 

of cash dividend since inception. 
 


