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MATERIAL MARKET UPDATE 
 

  
 

KEY NEWS UPDATE 
 

MACROECONOMY 
 

 Lending rate rise widens interest spread by 3.19% in December 2021: https://rb.gy/ffqsx5 

 Govt plans 20% cuts in foreign funds: https://rb.gy/keanbs 

 External debt repayment rises 16%: https://rb.gy/spk0a6 

 Foreign aid pledged for Bangladesh in first half plunges 83%: https://rb.gy/prk7a5 

 Banks’ shock absorbing capacity deteriorates: https://rb.gy/eusfke 

 Remittance inflow sees 5% growth in January: https://rb.gy/p2vvs6 

 Trade deficit widens to $15.62b in July-December: https://rb.gy/btfzaj 

 Forex earnings growing on exports, remittances: https://rb.gy/u0hgcm 
 Exports surge 41% in January: https://rb.gy/wuykf3 

 
 

CAPITAL MARKET 

 BSEC seeks wholesale money whitening scope for stock investment: https://rb.gy/nc72ij 

 DSE considering using MFS accounts to bring in new investments: https://rb.gy/kabpou 

 DSE launches project to go paperless: https://rb.gy/c70ny0 

 Database on bond defaulters on card: https://rb.gy/9gcwzr 

 Brokers' capital shortage puts investors at risk: https://rb.gy/tr7wor 
 

INTERNATIONAL 

 UK retail sales dropped by 3.7% in December: https://rb.gy/gyuuwr 

 US retail sales fell by 1.9% in December: https://rb.gy/rcbojx 

 Economies returning to normalcy with lower severity of omicron: https://rb.gy/uhdfds 
 

The market gained 170 points (2.51%) in January as investors were hopeful about the new year and rebalanced their portfolios based 
on earnings declarations amid surging infection rate. The market mainly remained in an uptrend towards the beginning of the month 
as optimistic investors showed renewed interest in the new year and placed fresh bets with hope that the market will perform well in 
the coming days. Although virus cases were rapidly rising, investors were hopeful that the economy will continue to remain resilient 
despite the surge in virus cases as Omicron is being considered less virulent than previously assumed. In addition, favorable 
macroeconomic indicators, continuous regulatory moves to bring reforms, expectations regarding the upcoming quarterly earnings 
declarations and focus on large cap stocks helped the market cross its psychological threshold of 7,000 points again on the eight 
trading day after almost a month. However, as virus cases continued to soar, the market became volatile as uncertainty regarding the 
days ahead grew and cautious investors rushed to book gains while others kept watch on earnings declarations and rebalanced their 
portfolios. The cement sector that was unable to adjust prices of their products in line with its raw materials price rise mostly suffered 
a loss. On the other hand, the textile sector was able to increase the price of its products alongside benefit from the higher export 
orders and currency devaluation which helped the sector more than double its profit. Large drug companies were able to post earnings 
growth while small companies registered a decline due to the pandemic. Rebound from the impact of the pandemic helped the 
engineering sector clock in higher earnings. Several power companies posted an earnings decline due expiry of power purchase 
agreements while others registered mixed results due to other factors. During the month, BSEC’s regulatory moves included 
consideration to create a bond defaulter database, allowing stock market investment via MFS accounts instead of traditional bank 
accounts, and proposing 5% flat tax to whiten black money by investing in the stock market.  

The interbank exchange rate reached its highest ever quote of BDT 86 per dollar due to surging import payments and lower forex 
inflow. The government’s increased 2.5% cash incentive may have helped remittance inflow increase by 4.52% in January compared 
to the previous month but YoY the decline was 13.12%. Single month import payments reached a record USD 6 bn in December. The 
rising price of raw materials in the global market have continued to drive up costs of capital machineries, gasoline and oil in the 
domestic market, which in turn has continued to push up import payments. On the other hand, rebounding economies of major export 
destinations and increase in the price of RMG goods in line with rising raw material costs helped exports register a 41.13% growth in 
January. This resulted in the country’s forex reserves dropping to USD 45.14 bn. In addition, the government is considering using 
around USD 313 mn from the forex reserve in a power transmission project which holds the risk of further eroding the forex reserve. 
The pressure on the forex reserve may ease slightly due to the positive impact on remittances from the increased job quota by Saudi 
Arabia for Bangladeshi workers, higher demand from gulf nations and reopening of the Malaysian labor market while the upward 
trend in exports is likely to continue due to the high volume of RMG work orders. However, the persistent rise in the price of raw 
materials in the global market remains a concern. In addition, the central bank’s continuous injection of dollars to contain import 
payments has hardly been having any impact due to high demand for US dollars; and this has also been draining liquidity in the banking 
sector. Moreover, the risks in the financial sector have continued to build as the July-September Financial Stability report revealed 
that banks’ capital base would fall to 9.36% if the 3 top borrowers default while default loans as a percentage of total credit in the 
NBFI sector rose to 17.62% at the end of September. At this time, experts are suggesting further devaluation of the currency to contain 
imports and coordination between the government and the central bank to address the forex reserve issue. 

 

risk averse investors stay cautious as companies begin declaring earnings and virus cases continue to rise 

cautious investors booked gains while others kept watch on earnings declarations 

virus worries overshadows earnings declarations 

u 

https://rb.gy/ffqsx5
https://rb.gy/keanbs
https://rb.gy/spk0a6
https://rb.gy/prk7a5
https://rb.gy/eusfke
https://rb.gy/p2vvs6
https://rb.gy/btfzaj
https://rb.gy/u0hgcm
https://rb.gy/wuykf3
https://rb.gy/nc72ij
https://rb.gy/kabpou
https://rb.gy/c70ny0
https://rb.gy/9gcwzr
https://rb.gy/tr7wor
https://rb.gy/gyuuwr
https://rb.gy/rcbojx
https://rb.gy/uhdfds


January (2022) 

2 
 

MACRO UPDATE 
  FY 2021-22 FY 2020-21 % Change 

Export (mn $) (Jul-Jan.)               29,549                22,670  30.3% 
Import (mn $) (Jul-Nov.)               33,686                21,881  54.0% 
Remittances (mn $) (Jul-Jan.)               11,942                14,918  -19.9% 
Tax Revenue (NBR) (mn $) (Jul-Nov.)               11,860                12,055  -1.6% 

Total Domestic Credit (mn $) (November)             177,761              158,572  12.1% 
Credit to the Private Sector (mn $) (November)             145,548              132,182  10.1% 
Broad Money M2 (mn $) (November)             188,913              171,458  10.2% 
LC Opening of Industrial Raw Material (mn $) (Jul-Nov.)               10,826                  7,305  48.2% 
LC Opening of Capital Machinery (mn $) (Jul-Nov.)                 1,660                  1,273  30.4% 
Current Account Balance (mn $) (Jul-Nov.)               (6,186)                 3,555  -274.0% 

Net Sales of National Savings Certificates (mn $) (Jul-Nov.)                 1,182                  2,252  -47.5% 
  January’21 December’21 % Change 

Foreign Exchange Reserve (mn $) 45,138 46,073 -2.0% 
Call Rate (Weighted Average Rate) 2.35 3.16 -25.6% 
Taka-Dollar Exchange Rate (Avg) 86.00 85.80 0.2% 
  December’21 November’21 % Change 

US Retail Sales (mn $) 626,833 639,067 -1.9% 
UK Retail Sales (mn $) 12,224 12,688 -3.7% 
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Export earnings increased by 30.3% between July-
January YOY due to increased demand and price 

hike of finished products. 

Food inflation increased by 3 bps and non-food 
inflation rose by 13 bps in December, bringing up 

overall inflation by 7 bps. 

Remittances fell by 19.9% in July-January YoY 
basis due to absence of festival, resurgence of 

hundi & reduced overseas employment. 

Forex reserve decreased by 2.0% in January from 
the previous month due to increased import 

payments and also decreased remittance. 

Classified loans decreased to 8.12% due to policy 
reformulation regarding defaulters. 

Call money rate decreased by 81 bps in January 
compared to the previous month. 

Source: Bangladesh Bank, US Census Bureau, UK Office for National Statistics 
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CAPITAL MARKET UPDATE 

 

 

 

 
Monthly Sector Return  Sector Contribution to Total Turnover 
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Spread increased in November’21 as against 
October’21 due to decreased deposit rate while 

lending rate remained same. 

Yield curve’s short-term rates flattened as the 
government has been mopping up excess liquidity 

from the banking system. 

Tannery sector posted the highest return as the 
sector is recovering from the post pandemic 
shock. 

Industrial sector was the most heavily traded as 
investors are hopeful about earnings 
declarations. 

Source: Bangladesh Bank, The Financial Express 

The broad index inched up by 170 points or 2.51% as investors’ beat virus worries and 

rebalanced their portfolios amid earnings declaration season. 

The P/E ratio of majority sectors increased slightly with the overall market. Stocks still 
Continue to remain at attractive prices. 
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Source: LR Global Research and DSE 

 
 

 

                        

 
NOTABLE EARNINGS ANNOUNCEMENTS DURING THE MONTH 

 

 

 

Market Liquidity 

  This Month Last Month Change 

Total Turnover (BDT MN)   312,612.18         193,650.84  61.43% 

Avg. Daily Turnover (BDT MN)     14,209.64             9,221.47  54.09% 

Turnover Leaders s Top Ten Gainers  Top Ten Losers 

Ticker Turnover (BDT MN)    Ticker % Change  Ticker  % Change 

BEXIMCO  24,257.84   UNIONINS 209.00%  SONALIPAPR -25.21% 
BSC  15,784.61   FAREASTLIF 100.00%  SHYAMPSUG -20.75% 
POWERGRID  10,831.70   BSC 82.34%  KDSALTD -18.71% 
FORTUNE  10,491.19   BDTHAIFOOD 76.00%  BNICL -15.08% 
SAIFPOWER  7,115.42   YPL 56.36%  ATLASBANG -14.96% 
GPHISPAT  5,767.09   BDLAMPS 53.45%  EMERALDOIL -13.98% 
DELTALIFE  5,472.64   NTC 49.53%  GENEXIL -13.24% 
ORIONPHARM  5,187.51   BPML 46.64%  EASTERNINS -13.21% 
RAKCERAMIC  5,153.29   FUWANGFOOD 45.10%  DELTALIFE -13.08% 
FAREASTLIF  5,101.02   QUEENSOUTH 45.08%  ASIAINS -11.22% 

TICKER COMPANY NAME SECTOR 
EPS 2021 

(Oct-Dec) 

EPS 2020 

(Oct-Dec) 
CHANGE 

DOREENPWR 
Doreen Power Generations and Systems 

Limited 
Fuel & Power 2.33 2.05 13.66% 

WALTONHIL Walton Hi-Tech Industries Ltd. Engineering 5.45 8.05 -32.30% 

TICKER COMPANY NAME SECTOR 
EPS 2021 

(July-Jun) 

EPS 2020 

(July-Jun) 
CHANGE Dividend 

JAMUNAOIL Jamuna Oil Company Limited Fuel & Power 18.24 18.13 0.61% 
120% cash 
dividend 

Average daily turnover increased by 54.09% during the month as buying spree in blue-chip 
companies increased among investors expecting higher earnings growth coupled with 

favorable macroeconomic indicators. 

BEXIMCO continued to maintain 
its top position in the turnover 
leaders’ chart. 

UNIONINS was the top gainer 
as the stock recently made 
its trading debut.   

SONALIPAPR declined the most 
in value as one of its directors 
sold significant number of 
shares. 

DOREENPWR registered 13.66% earnings growth YoY for Q2 of 2021 driven by 57.8% topline 

growth even though its cost of sales surged due to the rise in import duty on Heavy Fuel Oil 

(HFO). WALTONHIL’s EPS plunged by 32.30% YoY for Q2 of 2021 YoY as the company’s cost 

of sales surged coupled with not desirable revenue growth.  
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WORLD MARKET 

  

  

  
 

INDICES, COMMODITIES & CURRENCIES 
Indices 1-Year 6-Month 3-Month 1-Month 1-Week 

S&P500 17.89% 2.93% -2.13% -5.26% 2.67% 
SENSEX 20.81% 8.78% -4.51% -1.07% -6.58% 
CSE ALL 57.21% 59.66% 28.40% 8.23% -3.33% 
FTSE VTNM 33.76% 8.35% -2.18% -4.74% 0.41% 
MSCI FRONTIER 100 16.25% 3.44% -5.45% -1.65% -0.38% 
FTSE 100 14.40% 6.17% 3.16% 0.61% -1.63% 
DSEX 23.80% 6.97% -0.13% 2.51% -1.15% 
*Note: Returns have been calculated on the basis of trading days as several exchanges across the globe remained closed 

for varying periods due to lockdowns. 

 

Commodities Return 1-Year 6-Month 3-Month 1-Month 1-Week 

Gold -3.02% -2.33% -0.53% -0.98% -1.25% 
Copper 24.23% -2.40% -0.43% -0.01% -0.54% 
Crude Oil 63.88% 17.64% 4.59% 13.99% 3.32% 
Sugar 13.59% 1.50% -5.94% -3.50% -3.60% 
Wheat 14.88% 4.64% -4.52% -2.37% -2.40% 

 

Currencies Return* Exchange Rate 1-Year 6-Month 3-Month 1-Month 1-Week 

Euro                    0.89  7.2% 5.6% 3.3% 1.2% 0.7% 

INR                  74.53  2.4% 0.5% -0.2% 0.2% 0.1% 

Yen                115.10  9.2% 5.3% 1.0% 0.0% 0.9% 

CNY                    6.36  -1.6% -1.6% -0.7% 0.1% 0.4% 

VND           22,630.00  -1.9% -1.5% -0.5% -0.6% -0.4% 

BDT                  85.80  2.1% 1.2% 0.3% 0.1% -0.1% 
                                          *Calculated against USD, positive return denotes depreciation against USD         
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LR GLOBAL PORTFOLIO PERFORMANCE 

 
*Note: DSE remained closed from 26th March to 28th May 2020 due to lockdown. 
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BDT 100 INVESTMENT IN LRGB FUND IS BDT 229
As of January 2022 (since Feb 2010)

Vs. DSEX of BDT 130

Benchmark (Rebased) LRGB Fund's Index

Value Addition 

History 

Since 
inception 

10-YR 9-YR 8-YR 7-YR 6-YR 5-YR 4-YR 3-YR 2-YR 1-YR 

Cumulative 
Return LR 
Global 

129.05% 92.83% 91.47% 74.44% 67.21% 51.94% 40.71% 16.95% 22.86% 39.01% 7.31% 

Cumulative 
Return (DSEX) 29.60% 40.15% 71.87% 62.56% 39.56% 47.72% 23.44% 11.58% 16.41% 55.54% 22.64% 

LR Global  
Value Addition 99.45% 52.67% 19.61% 11.88% 27.66% 4.21% 17.27% 5.37% 6.45% -16.54% -15.33% 

MATERIAL VALUE ADDITION IN AN UP & DOWN MARKETS (ANNUALIZED) 

LR Global 
Return 7.25% 6.79% 7.48% 7.20% 7.62% 7.22% 7.07% 3.99% 7.10% 17.90% 7.31% 

DSEX Return 2.21% 3.43% 6.20% 6.26% 4.88% 6.72% 4.30% 2.78% 5.19% 24.72% 22.64% 

LR Global  
Value Addition 5.03% 3.35% 1.28% 0.94% 2.74% 0.50% 2.77% 1.21% 1.91% -6.82% -15.33% 

ACTIVE MANAGEMENT HISTORY (LOW BETA & GENERATED CONSISTENT ALPHA) 

Beta (LR 
Global vs 
DSEX) 

0.32 0.35 0.40 0.44 0.45 0.45 0.46 0.45 0.46 0.42 0.39 

Jensen’s Alpha 4.19% 3.34% 2.92% 2.50% 3.53% 2.29% 3.23% 0.84% 2.86% 5.62% -3.52% 

CUMULATIVE CASH DIVIDEND HISTORY 

 
2021 - 
Since 

inception 
2020 2019 2018 2017 2016 2015 2014 2013 2012 2011 

Dividend  
(BDT Mn) 

4,702.21 3,687.71 3,609.04 3,108.61 2,469.41 1,833.27 1,263.90 766.79 727.04 378.00 378.00 

Dividend  
% of PAR 

54.05% 42.39% 41.48% 35.73% 28.38% 21.07% 14.53% 8.81% 8.36% 8.04% 8.04% 

Consistently outperformed the benchmark index across all funds since 
inception due to our security selection, asset allocation, market timing, 

and risk management process. 

LR GLOBAL MANAGED FUNDS HAVE CONSISTENTLY BEAT THE MARKET WITH OVER 50% 

CASH DIVIDENDS ON AVERAGE. DESPITE A FLAT MARKET SINCE 2010, LR GLOBAL 

MANAGED FUNDS HAVE MATERIALLY OUTPERFORMED THE BENCHMARK INDEX. 

Jan-22 
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Note: The dividend data used for NCCBLMF1 is for 2020 while the rest are for 2021. 

 
LR GLOBAL INDIVIDUAL PORTFOLIO DIVIDEND HISTORY 

 
 
 
 
 
 
 

 
 
 

 

 
 

 

cumulative dividend 
yield 

dbh1stmf greendelmf aibl1stimf mbl1stmf lrglobmf1 
nccblmf

1 

5 year 41.24% 42.66% 44.23% 45.65% 44.39% 36.36% 

4 Year 36.02% 37.53% 35.51% 36.53% 34.34% 31.48% 

3 Year 25.55% 26.54% 25.29% 26.45% 27.28% 18.08% 

2 Year 15.97% 16.01% 14.61% 14.97% 21.17% 9.35% 

1 Year 15.34% 15.24% 13.68% 14.06% 19.75% 8.76% 

       

cumulative div. yield 
(annualized) 

dbh1stmf greendelmf aibl1stimf mbl1stmf lrglobmf1 
nccblmf

1 

5 year 8.25% 8.53% 8.85% 9.13% 8.88% 7.27% 

4 Year 9.00% 9.38% 8.88% 9.13% 8.59% 7.87% 

3 Year 8.52% 8.85% 8.43% 8.82% 9.09% 6.03% 

2 Year 7.99% 8.00% 7.30% 7.49% 10.58% 4.68% 

1 Year 15.34% 15.24% 13.68% 14.06% 19.75% 8.76% 
 

 
 
 

 

 
 

Monthly Market Performance 

  Jan’22 Dec’21 Return 

DSEX 6,926.29 6,756.66 2.51% 

DBH1STMF 11.43 11.31 1.06% 

GREENDELMF 11.18 11.18 0.00% 

AIBL1STIMF 11.37 11.39 -0.18% 

MBL1STMF 12.09 12.07 0.17% 

LRGLOBMF1 11.50 11.50 0.00% 

NCCBLMF1 12.88 12.87 0.08% 
 

Dividend History DBH1STMF GREENDELMF AIBL1STIMF MBL1STMF LRGLOBMF1 NCCBLMF1 

Fund Inception Date 4-Feb-10 23-Sep-10 6-Jan-11 3-Feb-11 15-Sep-11 24-May-12 

Initial Fund Size (BDT Mn) 1,200 1,500 1,000 1,000 3,000 1,000 

Tl Cash Dividend (BDT Mn) 811.20 652.50 537.50 485.00 1,703.33 512.68 

% Total Dividend to PAR 68% 44% 54% 49% 57% 51% 

***Includes Reinvestment UNITS      

CONSISTENT PERFORMANCE ACROSS ALL FUNDS  

INCLUDING CASH DIVIDEND HISTORY DESPITE BEAR MARKETS OVER LAST 10 YEARS 

RETURNED OVER 50% CASH OF INITIAL INVESTMENT TO UNIT HOLDERS 

ALL INDIVIDUAL FUNDS MATERIALLY OUTPERFOMED 

THE BENCHMARK (DSEX) AND RETURNED OVER 50% CASH DIVIDEND ON AVERAGE. 

MOST LR MANAGED FUNDS MATERIALLY INCREASED DURING THE MONTH. WHILE 

GREENDELMF & LRGLOBMF1 REMAIN UNCHANGED, AIBL1STIMF DECLINED BY 0.18%. 
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Source: LR Global 

Research  

 

LR GLOBAL PORTFOLIO UPDATE 
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Sectorwise Investment

Market Weight LR Global Fund Weight

Cash, 10.84%

Pharmaceuticals, 

25.53%
Pre-IPO/Non-listed Private Company, 

10.07%

Telecommunication , 

8.72%

Mutual Funds , 11.65%

Food & Allied, 8.02%

Tannery , 5.24%
Industrial, 4.63%

Bank , 1.17%

NBFI, 1.50%

Others, 12.63%

Sectoral Compostion of Portfolio at Market Value

9.06% 12.08%
4.93%

1.50%
1.50%

1.01%
1.17%

4.61% 4.63%
5.56% 5.24%
7.84% 8.02%

11.59% 11.65%

8.56% 8.72%

10.39% 10.07%

24.96% 25.53%

9.15% 10.84%
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Changes in portfolio market value this month

Cash

Pharmaceuticals

Pre-IPO / Non-listed Private
Company
Telecommunication

Mutual Funds

Food & Allied

Tannery

Industrial

Bank

NBFI

Bond

O thers

LR GLOBAL’S PORTFOLIO IS UNDERWEIGHT IN ALL SECTORS COMPARED TO THE 

BENCHMARK INDEX, EXCEPT THE PHARMACEUTICALS, TELECOMMUNICATION, MUTUAL 

FUNDS, AND TANNERY SECTOR. MOREOVER, WE ARE ALSO WELL POSITIONED TO BUY 

UNDERVALUED SECURITIES WHEN APPROPRIATE. 

WE ARE TAKING SELECTIVE POSITIONS IN WELL CAPITALIZED AND FOCUSED COMPANIES 

AND ALSO EVALUATING DISCOUNTED AND TRANSPARENT MUTUAL FUNDS TO GAIN 

EXPOSURE. WE PRIMARILY BOOKED PROFITS FROM FEW STOCKS AND ARE BUYING BACK 

THE SAME AT MORE ATTRACTIVE PRICES. 
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DBH1STMF materially outperformed the 
benchmark index by 72.3% and disbursed 67.6% 

cash dividend since inception. 

GREENDELMF materially outperformed the 
benchmark index by 57.7% and disbursed 43.5% 

cash dividend since inception. 

AIBL1STIMF materially outperformed the 
benchmark index by 93.3% and disbursed 53.8% 

cash dividend since inception. 
 

MBL1STMF materially outperformed the 
benchmark index by 88.9% and disbursed 48.5% 

cash dividend since inception. 
 

LRGLOBMF1 materially outperformed the 
benchmark index by 78.0% and disbursed 56.8% 

cash dividend since inception. 
 

NCCBLMF1 materially outperformed the 
benchmark index by 57.8% and disbursed 51.3% of 

cash dividend since inception. 
 


