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MATERIAL MARKET UPDATE 

  
KEY NEWS UPDATE 
 

MACROECONOMY 
 

• Current-account deficit narrows: https://rb.gy/dee5ud 

• Remittance inflow increases 15% in January: https://rb.gy/nibage 

• Banks raise dollar price for export earnings: https://rb.gy/x7jlfy 

• IMF approves Bangladesh's $4.7 billion loan proposal:  https://rb.gy/jeuom1   
• Forex reserves fall to $32.29b: https://rb.gy/uwuhzp  
• Call money rate surges to 7pc amid liquidity shortage: https://rb.gy/8zitau 
• Banks’ excess liquidity drops by Tk 57,707cr in 6 months: https://rb.gy/gmprnk   
• Pvt sector credit growth dips to 12.8pc in Dec: https://rb.gy/z0y9aa 

• BB raises policy rate by 25 basis points to curb inflation: https://rb.gy/1u5vdp   
• Bangladesh’s exports rise 5.89pc to $5.13b in January: https://rb.gy/au2j8o 

CAPITAL MARKET 

• Alternative trading platform launched for non-listed firms: https://rb.gy/nqmdxe 

• DSE, trading technology provider NASDAQ extend partnership: https://rb.gy/p9pucm 

• Regulator halts floor removal plan for next batch of scrips: https://rb.gy/bmch8b 

• Why market regulator appointed special auditor at Safko Spinning: https://rb.gy/gcdp9t 

• Market regulator bans audit firm over anomalies: https://rb.gy/yunk8l 
 

INTERNATIONAL 

• U.S. Retail Sales Fell 1.1% in December: https://rb.gy/sstqo8  

• UK retail sales unexpectedly fall in December 2022:  https://rb.gy/r8xmzx 

• Major central banks rekindle rate hike push after dry January: https://rb.gy/2tj35p 

 

 

The broad index came out of the woodwork after a colossal bloodbath and hinted at silver linings for the rest of the year since it ended 
the month with 60 points upward (0.97%) after rounds of dismal drownings from the previous month. Apart from the retail investors 
institutions as well, solicited sector-specific rallies to harness quick returns whilst country-specific risks showed signs of recovery after 
resilience. Thus, overall market turnover spiked aligning with the buoyance among the investors driven by sector-specific earnings. 
However capital exodus has been a rational exuberance given the depletion of the forex reserve. It is noteworthy to reckon that, in 
the last year,  investors’ capital eroded by 10% out of the 15 most large cap securities. Even the broad market strongly deters free 
flow of capital due to restrictive measurements but, the regulatory body has acquiesced to release the floor price restrictions of the 
next batches of scrips eventually to minimize the bleed of the small ticket sized investors.  Amid the headwinds in the illiquid secondary 
market where poor corporate governance and embezzlement of funds become prior concern, the regulatory body penalized the 
accounting firm over the anomalies to bring confidence which went round in circles. In this cold breeze where pharma & fuel 
companies toiled to afloat their bottom-line margin due to substantial hikes in raw materials prices and payment obligations, the 
regulator initiated Alternative Trading Board (ATB) last month to facilitate price discovery opportunity and liquidity. 

Jerome Powell seemed to sketch a Floyd Warshall algorithm to give a soft landing to the US economy without causing significant 
damage to employment, investment and earnings. But a liquidity crunch has rippled across our domestic economy during the last few 
months as surplus liquidity in the banking channel depleted to BDT 1.46 lac crore in December 2022. In the meantime, the dollar crisis 
lingered and the central bank sold around USD 9 bn from forex reserves during the 7 months of current fiscal year to clear the LC 
payments, which further dried liquidity from the banking sector. Hence, the soaring interbank money demand coupled with private 
sector credit growth of 12.89% in December shot up the call money rate up to 7% January. But at the end of the month, liquidity seems 
to be improving evidenced by a slightly the steepened yield curve of G-secs. Amid several economic aches, the healthy remittance 
inflows of USD 1.96 bn and stellar export earnings of USD 5.13 bn in January acted as tailwinds for our external balance. Whereas the 
consumption driven economy has been struggling with the twin deficit problem, the current account deficit for the first half of the 
current fiscal narrowed to USD 5.27 bn which was USD 8.3 bn in December’21 due to the government's strict measures to curb imports. 
Remarkably, IMF first loan installment of USD 476 mn would give an assuage to the ongoing crisis of forex-reserve, which stood at 
USD 32.22 bn in the end of January 2023. Moreover, quicker recovery from the economic crisis in the Eurozone and US will ease the 
global crisis which will further persevere the demand for our export items. While growth in agriculture production may cool down the 
food inflation, lifting subsidies in the power & energy sector may keep the non-food inflation elevated in the upcoming months. 
Despite noteworthy measures taken by the government, relaxed loan rescheduling and recapitalizing the injured financial companies 
would further worsen the banking sector’s asset quality & liquidity. 
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MACRO UPDATE 
  FY 2022-23 FY 2021-22 % Change 

Export (mn $) (Jul-jan)               32,448                29,549  9.8% 
Import (mn $) (Jul-dec)               40,637                42,123  -3.5% 
Remittances (mn $) (Jul-jan)               12,445                11,942  4.2% 
Tax Revenue (NBR) (mn $) (Jul-dec)               13,550                12,164  11.4% 
Total Domestic Credit (mn $) (jul-dec)             979,982              844,444  16.1% 
Credit to the Private Sector (mn $) (jul-dec)             790,317              694,593  13.8% 

Broad Money M2 (mn $) (dec)             167,061              154,010  8.5% 

LC Opening of Industrial Raw Material (mn $) (Jul-dec.)               12,035                16,547  -27.3% 
LC Opening of Capital Machinery (mn $) (Jul-dec.)                 1,274                  3,674  -65.3% 
Current Account Balance (mn $) (Jul-dec.)               (5,270)               (8,297) N/A 
Net Sales of National Savings Certificates (mn $) (Jul-dec)                  (299)                    925  N/A 
  This Month Last Month % Change 

Foreign Exchange Reserve (mn $) 32,223 33,748 -4.5% 

Call Rate (Weighted Average Rate) 6.93 5.81 19.3% 

Taka-Dollar Exchange Rate (Avg) 105.23 105.33 -0.1% 
 Dec’22 nov’22 % Change 

US Retail Sales (mn $) 677,136 684,988 -1.1% 

UK Retail Sales (mn $) 11,611 11,748 -1.2% 
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Call Money Rate (%)

Export earnings increased to $5.14 during jan’23 
compared to the previous year similar period due 

to higher orders from the US & euro markets. 

Inflation reduced to 8.57% in January as the food 
inflation cooled down to 7.76% and nonfood 

inflation tickled down slightly. 

December inward remittances increased by 14.93% 
due to higher human capital migration coupled 

with govt incentives on remittance. 

Forex reserve declined In January from the 
previous month due to high import payments and 

dollar appreciation. 

Classified loans increased to 9.36% at the end of 
September 2022 due to policy reformulation 

regarding defaulters. 

Call money rate remained aggressive during 
December due to the liquidity crisis in the money 

market. 

Source: Bangladesh Bank, US Census Bureau, UK Office for National Statistics 
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CAPITAL MARKET UPDATE 

 

 

 

 
Monthly Sector Return  Sector Contribution to Total Turnover 
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Lending & Deposit Rates
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Yield Curve
Jun-19
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Jan-19
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The interest Spread slightly augmented during 
Dec’22 as the costs of lending increased by 4bps. 

Yield curve steepened during the month of jan”23 
since govt injecting liquidity through net domestic 

asset increment.  

IT sector posted the highest gain as majority of 
the companies posted significant growth in their 
quarterly earnings amid the unfavorable macro 
scenario. 

IT sector contributed the most in the overall 
market turnover followed by the INDUSTRIAL 
sector.   

Source: Bangladesh Bank, The Financial Express 

The benchmark index reverted its cycle and ended the month with positive note replicating 

60 points (0.97%) gain since stakeholders opted for trading synopsis. With an anticipation 

of favorable regulatory moves, participants opened up their purses to offload overvalued 

scrips by booking profits while buying blue chips at the best bargain.     

The P/E ratio of majority sectors increased with the overall market. Stocks still 
continue to trade at attractive prices on a selective basis. 
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Source: LR Global Research and DSE 

 

 

                        

 

NOTABLE EARNINGS ANNOUNCEMENTS DURING THE MONTH 

 

 

Market Liquidity 

  This Month Last Month Change 

Total Turnover (BDT MN)  117,268.42   72,314.03  62.17% 

Avg. Daily Turnover (BDT MN)  5,098.63   3,615.70  41.01% 

Turnover Leaders s Top Ten Gainers  Top Ten Losers 

Ticker 

Turnover 

(BDT MN)    Ticker % Change  Ticker  % Change 

GENEXIL  8,001.27   ICICL 43.77%  ORIONINFU -35.93% 

BPML  5,892.36   MEGHNALIFE 42.77%  BDTHAIFOOD -23.05% 

BSC  5,723.23   SEAPEARL 41.14%  JUTESPINN -20.35% 

AAMRANET  3,859.46   DHAKAINS 38.20%  RAHIMTEXT -20.14% 

ORIONPHARM  3,835.52   EHL 37.39%  IMAMBUTTON -19.73% 

SEAPEARL  3,589.15   PRAGATILIF 33.44%  LIBRAINFU -19.69% 

EHL  3,392.38   AAMRANET 30.93%  SHYAMPSUG -19.53% 

INTRACO  3,215.63   POPULARLIF 25.38%  INTECH -19.52% 

JHRML  2,614.78   GENEXIL 24.57%  RENWICKJA -18.83% 

MEGHNALIFE  2,555.23   CITYGENINS 23.94%  USMANIAGL -18.71% 

TICKER COMPANY NAME SECTOR 
EPS 2022  

(Oct - Dec) 

EPS 2021 

(Oct - Dec) 
CHANGE 

RENATA Renata Ltd. Pharmaceuticals & Chemicals 7.66 11.89 -35.58% 

OLYMPIC Olympic Industries Ltd. Food & Allied 2.93 1.54 90.26% 

TICKER COMPANY NAME SECTOR 
EPS 2022 

(Jan-Dec) 

EPS 2021 

(Jan-Dec) 
CHANGE Dividend 

GP Grameenphone Ltd. Telecommunication 22.29 25.28 -11.83% 220% Cash dividend  

The turnover of the broad index discerned upbeat momentum since the prime bourse 
smoothed hibernated investors’ ruffled feathers by lifting restrictive measures and 

offering sector-specific favorable earnings momentum. 

Investors were quite optimistic 
regarding potential of GENEXIL 
driven by earnings of the recent 
quarter.  

INSURANCE stocks topped 
the gainers chart 
considering the December 
end fiscal year.  

Majority of the top losers lost 
the value most as de-growth was 
replicated in their earnings 
statements. 

RENATA’s earnings decreased by 35.58% YoY in Q2 of 2023 as the gross profit margin of the 

company declined by 1150 basis points due to the hike in the raw materials’ prices coupled 

with greenback’s appreciation against BDT. However, to tackle forthcoming currency 

crisis, the company has piled up significant amount of raw materials in advance which is part 

of their long-term strategy. OLYMPIC reported hefty double-digit earnings growth in its 

second quarter as the company was able to pass the cost of sales riding on 26.30% turnover 

growth driven by premiumization strategy. Besides, overall gross profit margin improved by 

391 basis points.  
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WORLD MARKET 

  

  

  
 

INDICES, COMMODITIES & CURRENCIES 
Indices 1-Year 6-Month 3-Month 1-Month 1-Week 

S&P500 -9.72% 0.10% 5.28% 6.18% 1.48% 
SENSEX 2.65% 3.44% -1.97% -2.12% -2.34% 
CSE ALL -31.86% 14.67% 3.06% 4.26% -0.42% 
FTSE VTNM -30.46% -12.41% 6.24% 10.23% 0.28% 
MSCI FRONTIER 100 -22.48% -3.13% 11.89% 3.42% -2.55% 
FTSE 100 4.12% 4.69% 9.54% 4.29% 0.18% 
DSEX -9.52% 4.79% -0.64% 0.97% -0.39% 
*Note: Returns have been calculated on the basis of trading days as several exchanges across the globe remained closed 

for varying periods due to lockdowns. 

 

Commodities Return 1-Year 6-Month 3-Month 1-Month 1-Week 

Gold 7.49% 8.48% 17.60% 5.66% -0.23% 
Copper -2.51% 18.71% 25.21% 10.83% -0.53% 
Crude Oil -10.21% -19.19% -8.53% -1.64% -1.27% 
Sugar 19.43% 24.06% 21.09% 8.58% 9.46% 
Wheat 0.00% -9.70% -13.71% -3.88% 3.64% 

 

Currencies Return* Exchange Rate 1-Year 6-Month 3-Month 1-Month 1-Week 

Euro                    0.92  3.5% -5.9% -9.0% -1.4% 0.2% 

INR                  81.77  9.7% 3.1% -1.2% -1.1% 0.2% 

Yen                130.12  13.0% -2.3% -12.5% -0.8% 0.0% 

CNY                    6.75  6.2% 0.2% -7.5% -2.1% -0.4% 

VND           23,445.00  3.5% 0.5% -5.6% -0.7% -0.1% 

BDT                106.75  24.4% 13.0% 5.9% 4.1% 0.5% 
                                                                                  *Calculated against USD, positive return denotes depreciation against USD       
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LR GLOBAL PORTFOLIO PERFORMANCE 

 
*Note: DSE remained closed from 26th March to 28th May 2020 due to lockdown. 
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BDT 100 INVESTMENT IN LRGB FUND IS BDT 221
As of january 2023 (since Feb 2010)

Vs. DSEX of BDT 117

Benchmark (Rebased) LRGB Fund's Index

Value Addition 

History 

Since 
inception 

10-YR 9-YR 8-YR 7-YR 6-YR 5-YR 4-YR 3-YR 2-YR 1-YR 

Cumulative 
Return LR 
Global 

120.85% 84.61% 68.19% 61.23% 46.49% 35.67% 12.76% 18.46% 34.03% 3.47% -4.37% 

Cumulative 
Return (DSEX) 17.27% 55.51% 47.09% 26.27% 33.66% 11.69% 0.96% 5.33% 40.74% 10.97% -10.77% 

LR Global  
Value Addition 103.59% 29.11% 21.10% 34.95% 12.83% 23.98% 11.80% 13.13% -6.71% -7.50% 6.40% 

MATERIAL VALUE ADDITION IN AN UP & DOWN MARKETS (ANNUALIZED) 

LR Global 
Return 

6.36% 6.32% 5.95% 6.15% 5.61% 5.22% 2.43% 4.33% 10.25% 1.72% -4.37% 

DSEX Return 1.25% 4.51% 4.38% 2.96% 4.23% 1.86% 0.19% 1.31% 12.07% 5.34% -10.77% 

LR Global  
Value Addition 

5.11% 1.81% 1.57% 3.19% 1.37% 3.36% 2.24% 3.02% -1.81% -3.62% 6.40% 

ACTIVE MANAGEMENT HISTORY (LOW BETA & GENERATED CONSISTENT ALPHA) 

Beta (LR 
Global vs 
DSEX) 

0.32 0.41 0.44 0.45 0.45 0.45 0.44 0.45 0.42 0.41 0.42 

Jensen’s Alpha 1.04% 0.18% -0.03% 0.82% -0.28% 0.41% -1.68% -0.22% 0.96% -4.75% -4.11% 

CUMULATIVE CASH DIVIDEND HISTORY 

 
2022 - 
Since 

inception 
2021 2020 2019 2018 2017 2016 2015 2014 2013 2012 

Dividend  
(BDT Mn) 

5,424.79 4,849.14 3,687.71 3,609.04 3,108.61 2,469.41 1,833.27 1,263.90 766.79 727.04 378.00 

Dividend  
% of PAR 

60.98% 54.51% 41.45% 40.57% 34.94% 27.76% 20.61% 14.21% 8.62% 8.17% 8.04% 

Consistently outperformed the benchmark index across all funds since 
inception due to our security selection, asset allocation, market timing, 

and risk management process. 

LR GLOBAL MANAGED FUNDS HAVE CONSISTENTLY BEAT THE MARKET WITH OVER 61% 

CASH DIVIDENDS ON AVERAGE. DESPITE A FLAT MARKET SINCE 2010, LR GLOBAL 

MANAGED FUNDS HAVE MATERIALLY OUTPERFORMED THE BENCHMARK INDEX. 

jan-23 
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LR GLOBAL INDIVIDUAL PORTFOLIO DIVIDEND HISTORY 

 
 

 
 

 

 
 

 

cumulative dividend 
yield 

dbh1stmf greendelmf aibl1stimf mbl1stmf lrglobmf1 nccblmf1 

5 year 42.98% 44.47% 48.07% 50.06% 43.33% 47.77% 

4 Year 37.70% 38.92% 37.85% 40.24% 36.38% 34.58% 

3 Year 27.05% 27.17% 27.13% 28.80% 30.45% 25.62% 

2 Year 16.02% 15.90% 26.07% 27.92% 29.62% 24.61% 

1 Year 16.66% 16.75% 12.45% 13.80% 9.12% 16.35% 

 
      

cumulative div. yield 

(annualized) 
dbh1stmf greendelmf aibl1stimf mbl1stmf lrglobmf1 nccblmf1 

5 year 8.60% 8.89% 9.61% 10.01% 8.67% 9.55% 

4 Year 9.43% 9.73% 9.46% 10.06% 9.09% 8.64% 

3 Year 9.02% 9.06% 9.04% 9.60% 10.15% 8.54% 

2 Year 8.01% 7.95% 13.03% 13.96% 14.81% 12.30% 

1 Year 16.66% 16.75% 12.45% 13.80% 9.12% 16.35% 
 

 
 
 
 

Monthly Market Performance 

  January’23 December’22 Change 

DSEX 6,267.05 6,206.81 0.97% 

DBH1STMF 10.29 10.28 0.10% 

GREENDELMF 10.09 10.08 0.10% 

AIBL1STIMF 10.13 10.14 -0.10% 

MBL1STMF 10.53 10.52 0.10% 

LRGLOBMF1 10.42 10.4 0.19% 

NCCBLMF1 11.44 11.4 0.35% 
 

 

 

 
 

 

Dividend History DBH1STMF GREENDELMF AIBL1STIMF MBL1STMF LRGLOBMF1 NCCBLMF1 

Fund Inception Date 4-Feb-10 23-Sep-10 6-Jan-11 3-Feb-11 15-Sep-11 24-May-12 

Initial Fund Size (BDT Mn) 1,200 1,500 1,000 1,000 3,111 1,085 

Tl Cash Dividend (BDT Mn) 895.20 757.50 637.50 585.00 1,906.71 642.88 

% Total Dividend to PAR 75% 51% 64% 59% 61% 59% 
      

CONSISTENT PERFORMANCE ACROSS ALL FUNDS  

INCLUDING CASH DIVIDEND HISTORY DESPITE BEAR MARKETS OVER LAST 10 YEARS 

RETURNED OVER 61% CASH OF INITIAL INVESTMENT TO UNIT HOLDERS. 

ALL INDIVIDUAL FUNDS MATERIALLY OUTPERFOMED 

THE BENCHMARK (DSEX) AND RETURNED OVER 58% CASH DIVIDEND ON AVERAGE. 

Note: The dividend data used for AIBL1STMF and MBL1STMF is for 2022 while the rest are for 2021. 

 

* DBH1STMF & GREENDELMF’s August’22 NAV return has been adjusted for cash dividend. 
* LRGLOBMF’s November’22 NAV return has been adjusted for cash dividend. 
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Sectorwise Investment

Market Weight LR Global Fund Weight

Cash, 6.88%

Pharmaceuticals, 

19.89%

Mutual Funds , 12.04%

Private Investments, 

10.82%

Telecommunication , 

7.80%

Tannery , 6.09%

Food & Allied, 5.75%

Bond, 4.89%
Industrial, 4.66%

NBFI, 2.15%

Others, 18.19%

Bank , 0.84%

Sectoral Compostion of Portfolio at Market Value

17.85% 18.19%

4.57% 4.89%

2.15% 2.15%

0.84% 0.84%
4.65% 4.66%
6.09% 6.09%
5.74% 5.75%

12.02% 12.04%

7.80% 7.80%

11.86% 10.82%

19.87% 19.89%

6.55% 6.88%
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Changes in portfolio market value this month
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LR GLOBAL’S PORTFOLIO IS UNDERWEIGHT IN MAJORITY OF THE SECTORS COMPARED TO 

THE BENCHMARK INDEX EXCEPT THE IT, MUTUAL FUNDS, TANNERY SECTOR AND 

TELECOM SECTOR. MOREOVER, WE ARE ALSO WELL POSITIONED TO BUY UNDERVALUED 

SECURITIES WHEN APPROPRIATE. 

WE ARE TAKING SELECTIVE POSITIONS IN WELL CAPITALIZED AND FOCUSED COMPANIES 

AND ALSO EVALUATING DISCOUNTED AND TRANSPARENT MUTUAL FUNDS TO GAIN 

EXPOSURE. WE PRIMARILY BOOKED PROFITS FROM FEW STOCKS AND ARE BUYING BACK 

THE SAME AT MORE ATTRACTIVE PRICES. 
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DBH1STMF materially outperformed the 
benchmark index by 76.8% and disbursed 74.6% 

cash dividend since inception. 

GREENDELMF materially outperformed the 
benchmark index by 61.8% and disbursed 50.5% 

cash dividend since inception. 

AIBL1STIMF materially outperformed the 
benchmark index by 97.9% and disbursed 63.8% 

cash dividend since inception. 
 

MBL1STMF materially outperformed the 
benchmark index by 89.4% and disbursed 58.5% 

cash dividend since inception. 
 

LRGLOBMF1 materially outperformed the 
benchmark index by 81.1% and disbursed 61.3% 

cash dividend since inception. 
 

NCCBLMF1 materially outperformed the 
benchmark index by 67.7% and disbursed 59.3% of 

cash dividend since inception. 
 


