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MATERIAL MARKET UPDATE 
 

  
 

KEY NEWS UPDATE 
 

MACROECONOMY 
 

 Remittance inflows hit a record high of $2.17 bn in May: https://rb.gy/2g4coy 

 RMG export recovery slow in non-traditional markets: https://rb.gy/14piih 

 Budget implementation fell 79.4% in 2019-20: https://rb.gy/d0m6iz 

 10-yr tax holiday likely for hospital investors: https://rb.gy/i2qkxg 

 Jul-Apr trade gap widens by 21%: https://rb.gy/nss88n 

 Revenue collection surged 116% YoY basis in April: https://rb.gy/jpzg12 

 Bangladesh becomes a lender for first time: https://rb.gy/hf4b6m 

 Imports drop by over 10% in April: https://rb.gy/azi14m 

 Govt's net borrowing target likely at BDT 320 bn: https://rb.gy/qvm7bn 

 BDT 100 bn in budget to pay interest subsidy: https://rb.gy/vbvyzh  
 

CAPITAL MARKET 

 Curb on bonus share issuance: https://rb.gy/thukaz 

 Fiscal benefits likely for Sukuk investors: https://rb.gy/hfvnyk 

 BSEC, insurers to explore ways of covering risks: https://rb.gy/pejdqd 

 Perpetual bonds must be listed through direct listing method: https://rb.gy/a4jujv 

 Trading hours increased by 30 minutes at country’s stock exchanges: https://rb.gy/7olef5  
 

INTERNATIONAL 

 U.S. retail sales pause, record savings seen supporting spending: https://rb.gy/usebfk 
 UK retail spending soars by 9.2% as economy reopens: https://rb.gy/oqquhn 
 Global economy will still be 23 million jobs short next year: https://rb.gy/gzidrx  

The DSEX jumped by 511 points (9.33%) in May as encouraging corporate declarations, optimism about the upcoming national budget 
and ease in lockdown kept investors upbeat throughout the month and helped the market close near the 6,000-points mark. A good 
number of companies have been declaring encouraging earnings growth and dividends recently which has provided further support 
to the current market uptrend. Investors have been showing substantial interest in the banking sector as the handsome dividend 
yields and improved earnings of listed banks coupled with their cheap prices propelled investors to buy banking sector stocks. Hence, 
the banking sector yielded the highest return of 25.12% during the month and generated the third highest turnover of 14.92%. 
Investors also have their hopes high regarding the national budget that is to be placed in the Parliament on 3rd June. Investors are 
optimistic that FY22’s budget will take appropriate fiscal measures to help the economy recover faster and this has been attracting 
more participants to the market. In addition, daily infection rate has remained below 10% due to the countrywide soft lockdown, 
allowing for slight relaxation of lockdown rules while positive developments in the government’s efforts to procure vaccines from 
other sources as supply from India has halted have also played a part in boosting investors’ confidence. Hence, average daily turnover 
grew by 127.04% compared to the previous month. During the month, the securities regulator continued to undertake reforms such 
as initiate an investigation against rumor mongers in social media, issuance of a new directive that aims to restrict the issuance of 
bonus shares. Alongside this, BSEC also provided approval for the issuance of TREC to 30 new brokerages and decided to cap the circuit 
breaker of newly listed stocks on the first two trading days to 10% from the previous 50%. 

Increased amount of money sent by the expatriates during the second wave of the pandemic caused remittance inflow to hit $2.17 
bn in May, which is the highest since August 2020. Total remittance inflow in the Jul-May period of this FY reached a record high in a 
single year surpassing last FY’s total to stand at $22.8 bn. Trade deficit extended by more than 21% in just 10 months in the current 
FY21 as imports increased by nearly 13% during the period compared to the same period in FY20. Export earnings also went up by 
8.97% in the first 10 months, backed by 6.24% growth of export earnings from the reviving RMG sector. However, the ongoing wave 
of the pandemic in Latin American countries and India has slowed down the pace of recovery of the non-traditional apparel export 
markets of Bangladesh. As a result of the factors above, the current account balance entered into the negative territory and this trend 
is expected to continue in this fiscal. Foreign exchange reserve currently stands at around $45 bn and this strong position has allowed 
Bangladesh to become a first-time lender ($200 mn) of its reserve to debt-strapped Sri Lanka through a currency swap deal. The 
implementation rate of the government’s national budget is showing a downward trend over the last 10 years and decreased to 79.4% 
in FY20 compared to 84.3% in the previous year due to rise in corruption, lack of efficiency, accountability, and capacity. Moreover, 
ADP implementation shot up by 7.17% in April as the ongoing FY nears its end. In addition, tax collection continues to remain sluggish 
and the government has decided to borrow BDT 55 bn more to meet the budget deficit in May due to the falling trend in surplus funds 
in its accounts. Despite the challenges imposed by the worldwide health and economic crisis, Bangladesh is navigating its way forward 
by banking on its dynamic macroeconomic policies. The country has already unveiled its second national budget of $70.2 bn amid the 
pandemic, prioritizing healthcare, distribution of stimulus package and agriculture sectors followed by human resource development, 
rural development and job creation while keeping the deficit target at a tolerable level of 6.2%. 

https://rb.gy/2g4coy
https://rb.gy/14piih
https://rb.gy/d0m6iz
https://rb.gy/i2qkxg
https://rb.gy/nss88n
https://rb.gy/jpzg12
https://rb.gy/hf4b6m
https://rb.gy/azi14m
https://rb.gy/qvm7bn
https://rb.gy/vbvyzh
https://rb.gy/thukaz
https://rb.gy/hfvnyk
https://rb.gy/pejdqd
https://rb.gy/a4jujv
https://rb.gy/7olef5
https://rb.gy/usebfk
https://rb.gy/oqquhn
https://rb.gy/gzidrx
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MACRO UPDATE 
  FY 2020-21 FY 2019-20 % Change 

Export (mn $) (July-Apr)  32,073   29,492  8.8% 
Import (mn $) (July-Mar)  46,230   43,585  6.1% 
Remittances (mn $) (July-Apr)  20,682   14,854  39.2% 
Tax Revenue (NBR) (mn $) (July-Mar)  20,840   19,588  6.4% 

Total Domestic Credit (mn $) (Mar)  161,643   145,104  11.4% 

Credit to the Private Sector (mn $) (Mar)  136,838   125,776  8.8% 
Broad Money M2 (mn $) (Mar)  174,976   154,560  13.2% 
LC Opening of Industrial Raw Material (mn $) (July-mar)  16,909   15,626  8.2% 
LC Opening of Capital Machinery (mn $) (July-mar)  3,296   4,111  -19.8% 
Current Account Balance (mn $) (July-mar)  125   (2,651) -104.7% 
Net Sales of National Savings Certificates (mn $) (July-mar)  3,921   1,321  196.9% 
  may’21 april’21 % Change 
Foreign Exchange Reserve (mn $) 44,896 44,950 -0.1% 
Call Rate (Weighted Average Rate) 2.15 2.27 -5.3% 
Taka-Dollar Exchange Rate (Avg) 84.80 84.80 0.0% 
  april’21 march’21 % Change 
US Retail Sales (mn $) 619,923 619,787 0.02% 
UK Retail Sales (mn $) 13,150 12,046 9.17% 
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Export earnings increased by 8.8% in Jul-Apr 
FY21compared to the same period in FY20 as the 

sector has been seeing gradual recovery. 

Food inflation increased by 9 bps and non-food 
inflation increased by 22 bps in March, bringing up 

overall inflation by 15 bps. 

Remittance grew by 39.2% in Jul-Apr FY21 
compared to the same period in FY20 riding on 

increased usage of formal channels. 

Forex reserve decreased slightly by 0.01% in May 
from previous month due to slight export import 

differences. 

Classified loans declined to 7.66% due to the 
waiver on loan classification. 

Call money rate decreased by 12 bps in May 
compared to the previous month. 

Source: Bangladesh Bank, US Census Bureau, UK Office for National Statistics 
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Monthly Sector Return  Sector Contribution to Total Turnover 
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Spread has decreased by 1 bps in Apr’21 as against 
Mar’21 as deposit rates are falling higher than 

the lending rates. 

Yield curve has steepened as short-term rates 
remained lower in response to quick liquidity 

injection to the economy. 

The banking sector posted the highest price 
return due to surprise earnings declaration. 

The general insurance sector continued to be 
the most heavily traded sector due to investors’ 
buying spree. 

Source: Bangladesh Bank, The Financial Express 

The DSEX soared by 511 points (9.33%) due to investors’ budgetary expectations, improved 

corporate declarations and investors’ interest in banking sector stocks. 

The P/E ratio of majority sectors increased slightly with the overall market. Stocks still 
remain at attractive prices. 
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Source: LR Global Research and DSE 

 
 

 

                        

 
NOTABLE EARNINGS ANNOUNCEMENTS DURING THE MONTH 

 

 

 

Market Liquidity 

  This Month Last Month Change 

Total Turnover (BDT MN) 310,104.38    143,772.65   115.69% 

Avg. Daily Turnover (BDT MN) 16,321.28    7,188.63    127.04% 

Turnover Leaders  Top Ten Gainers  Top Ten Losers 

Ticker Turnover (BDT MN)    Ticker % Change  Ticker  % Change 

BEXIMCO 26,687.77  NRBCBANK 213.45%  PARAMOUNT -17.45% 
LANKABAFIN 7,296.41  KTL 104.49%  AOL -16.73% 
NFML 6,518.38  METROSPIN 90.36%  SONALIANSH -16.70% 
ROBI 6,164.51  PADMALIFE 73.91%  MLDYEING -14.83% 
BATBC 5,912.60  RINGSHINE 72.34%  SHYAMPSUG -12.98% 
PIONEERINS 5,737.60  PIONEERINS 72.33%  AGRANINS -11.95% 
PRIMEBANK 5,418.41  ABBANK 69.15%  BXPHARMA -10.57% 
SAIFPOWER 5,213.96  SALVOCHEM 63.56%  RECKITTBEN -8.53% 
LHBL 4,728.21  GREENDELT 62.61%  DULAMIACOT -8.35% 
MAKSONSPIN 4,491.83  GENEXIL 60.88%  PEOPLESINS -7.46% 

TICKER COMPANY NAME SECTOR 
EPS 2021 

(Jan-Mar) 

EPS 2020 

(Jan-Mar) 
CHANGE 

BATBC 
British American Tobacco 

Bangladesh Company Limited 
Food & Allied 21.51 16.87 27.50% 

BEACONPHAR Beacon Pharmaceuticals Limited 
Pharmaceuticals & 

Chemicals 
2.01 0.25 704.00% 

ACI ACI Limited 
Pharmaceuticals & 

Chemicals 
0.35 -4.81 N/A 

TICKER COMPANY NAME SECTOR 
EPS 2020 

(JAN-DEC) 

EPS 2019 

(JAN-DEC) 
CHANGE Dividend 

BGIC 
Bangladesh General 

Insurance Company Ltd 
Insurance 1.25 1.28 -2.34% 12% cash 

SOUTHEASTB Southeast Bank Ltd Bank 1.76 2.12 -16.98% 10% cash 

Average daily turnover increased significantly during the month due to investors’ injection 
of fresh money in the market to benefit from the market rally and extended trading hour. 

BEXIMCO continued to maintain 
its top position in the turnover 
leaders’ chart, followed by 
LANKABAFIN. 

Banking stocks were the 
major gainers riding on the 
rally throughout the month. 

Despite the financial sector’s 
better performance, the 
PARAMOUNT declined the most 
followed by AOL. 

Revenue increase in domestic sale, leaf exports, and export of finished goods coupled 

with cost optimization allowed BATBC’s EPS to increase by 27.5%. Higher demand for 

drugs throughout the pandemic and comparatively lower increase in operational 

expenses helped BEACONPHAR enjoy an increase of 704% in Q3 of 2021.  ACI’s EPS 

generated positive return due to higher revenue growth, efficient management of 

operating expenses and working capital and lower finance costs, net 

interest/investment income and the EPS of SOUTHEASTB reduced by 42.85% & 16.98% 

respectively due to the lending rate ceiling. 
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INDICES, COMMODITIES & CURRENCIES 
Indices 1-Year 6-Month 3-Month 1-Month 1-Week 

S&P500 38.76% 15.55% 10.31% 0.50% 1.08% 
SENSEX 55.95% 16.31% 4.19% 6.47% 2.54% 
CSE ALL 52.75% 18.57% 0.82% 2.71% 2.35% 
FTSE VTNM 64.67% 37.89% 16.91% 8.60% 5.13% 
MSCI FRONTIER 100 35.16% 16.53% 9.25% 4.25% 0.34% 
FTSE 100 12.93% 10.29% 8.32% 0.85% 0.04% 
DSEX 47.55% 23.10% 10.40% 9.33% 2.53% 
*Note: Returns have been calculated on the basis of trading days as several exchanges across the globe remained closed 

for varying periods due to lockdowns. 

 

Commodities Return 1-Year 6-Month 3-Month 1-Month 1-Week 

Gold 8.88% 5.07% 10.92% 8.06% 1.43% 
Copper 92.32% 36.15% 13.81% 5.04% 3.44% 
Crude Oil 89.85% 50.30% 10.42% 5.48% 1.38% 
Sugar 60.74% 17.14% -0.97% 0.35% 1.88% 
Wheat 29.51% 17.07% 3.59% -8.39% 1.05% 

 

Currencies Return* Exchange Rate 1-Year 6-Month 3-Month 1-Month 1-Week 

Euro                    0.82  -10.2% -1.9% -0.1% -0.9% -0.2% 

INR                  72.51  -4.1% -1.3% -1.0% -2.1% -0.4% 

Yen                109.54  1.7% 5.0% 2.6% 0.2% 0.7% 

CNY                    6.37  -10.8% -3.1% -1.5% -1.6% -0.8% 

VND           23,040.00  -1.0% -0.4% 0.1% -0.1% -0.1% 

BDT                  84.8  -0.5% 0.2% 0.0% -0.0% 0.0% 
                                          *Calculated against USD, positive return denotes depreciation against USD         
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LR GLOBAL PORTFOLIO PERFORMANCE 

 
*Note: DSE remained closed from 26th March to 28th May 2020 due to lockdown. 
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BDT 100 INVESTMENT IN LRGB FUND IS BDT 215
As of May 2021 (since Feb 2010)

Vs. DSEX of BDT 112

Benchmark (Rebased) LRGB Fund's Index

Value Addition 

History 

Since 
inception 

10-YR 9-YR 8-YR 7-YR 6-YR 5-YR 4-YR 3-YR 2-YR 1-YR 

Cumulative 
Return LRG 114.63% 67.07% 75.46% 88.55% 56.21% 66.76% 46.24% 30.17% 16.53% 19.78% 36.22% 

Cumulative 
Return VS 
(DSEX) 

12.10% -4.43% 12.13% 70.66% 28.56% 38.65% 39.56% 10.81% 10.49% 14.10% 51.54% 

LRG Value 
Addition 

102.53% 71.50% 63.33% 17.89% 27.65% 28.10% 6.68% 19.36% 6.05% 5.68% 
-

15.32% 

MATERIAL VALUE ADDITION IN AN UP & DOWN MARKETS (ANNUALIZED) 

LR Global 
Return 

7.07% 5.27% 6.45% 8.25% 6.58% 8.90% 7.90% 6.81% 5.23% 9.44% 36.22% 

DSEX Return 1.03% -0.45% 1.28% 6.91% 3.65% 5.60% 6.89% 2.60% 3.38% 6.82% 51.54% 

LRG Value 
Addition 6.05% 5.72% 5.17% 1.34% 2.93% 3.30% 1.00% 4.22% 1.85% 2.63% 

-
15.32% 

ACTIVE MANAGEMENT HISTORY (LOW BETA & GENERATED CONSISTENT ALPHA) 

Beta (LRG vs 
DSEX) 0.32 0.30 0.35 0.42 0.45 0.46 0.45 0.46 0.45 0.47 0.38 

LRG Alpha VS 
DSEX 

5.78% 4.41% 5.08% 4.53% 4.15% 5.57% 4.00% 4.85% 2.93% 5.50% 15.77% 

CUMULATIVE CASH DIVIDEND HISTORY 

 
2021 - 
Since 

inception 
2020 2019 2018 2017 2016 2015 2014 2013 2012 2011 

Dividend  
(BDT Mn) 

3,925.21 3,687.71 3,609.04 3,108.61 2,469.41 1,833.27 1,263.90 766.79 727.04 378.00 378.00 

Dividend  
% of PAR 

45.12% 42.39% 41.48% 35.73% 28.38% 21.07% 14.53% 8.81% 8.36% 8.04% 8.04% 

Consistently outperformed the benchmark index across all funds since 
inception due to our security selection, asset allocation, market timing, 

and risk management process. 

LR GLOBAL MANAGED FUNDS HAVE CONSISTENTLY BEAT THE MARKET WITH OVER 40% 

CASH DIVIDENDS ON AVERAGE. DESPITE A FLAT MARKET SINCE 2010, LR GLOBAL 

MANAGED FUNDS HAVE MATERIALLY OUTPERFORMED THE BENCHMARK INDEX. 

May-21 
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Note: The most recent dividend data used for DBH1STMF and GREENDELMF is for 2019 while the rest are for 2020. 

LR GLOBAL INDIVIDUAL PORTFOLIO DIVIDEND HISTORY 

 
 

 
 

 

 

 

 

 

 

 

 
 

 

cumulative dividend 
yield 

dbh1stmf greendelmf aibl1stimf mbl1stmf lrglobmf1 nccblmf1 

5 year 38.58% 40.63% 45.18% 47.00% 31.47% 37.69% 

4 Year 32.83% 34.19% 36.38% 36.04% 24.19% 31.34% 

3 Year 28.12% 29.57% 26.47% 27.18% 13.90% 18.96% 

2 Year 22.57% 23.22% 15.98% 16.39% 6.06% 10.52% 

1 Year 11.33% 11.19% 14.98% 15.50% 0.00% 9.74% 

       

cumulative div. yield 
(annualized) 

dbh1stmf greendelmf aibl1stimf mbl1stmf lrglobmf1 nccblmf1 

5 year 7.72% 8.13% 9.04% 9.40% 6.29% 7.54% 

4 Year 8.21% 8.55% 9.10% 9.01% 6.05% 7.83% 

3 Year 9.37% 9.86% 8.82% 9.06% 4.63% 6.32% 

2 Year 11.29% 11.61% 7.99% 8.19% 3.03% 5.26% 

1 Year 11.33% 11.19% 14.98% 15.50% 0.00% 9.74% 
 

  
 
 

 
 
 

Monthly Market Performance 

  May’21 Apr’21 Change 

DSEX 5,990.99 5,479.62 9.33% 

DBH1STMF 11.91 11.66 2.14% 

GREENDELMF 11.66 11.43 2.01% 

AIBL1STIMF 11.90 11.84 0.51% 

MBL1STMF 12.27 12.16 0.90% 

LRGLOBMF1 12.31 12.16 1.23% 

NCCBLMF1 11.76 11.64 1.03% 
 

 

 

Dividend History DBH1STMF GREENDELMF AIBL1STIMF MBL1STMF LRGLOBMF1 NCCBLMF1 

Fund Inception Date 4-Feb-10 23-Sep-10 6-Jan-11 3-Feb-11 15-Sep-11 24-May-12 

Initial Fund Size (BDT Mn) 1,200 1,500 1,000 1,000 3,000 1,000 

Tl Cash Dividend (BDT Mn) 667.20 472.50 537.50 485.00 1,250.33 512.68 

% Total Dividend to PAR 56% 32% 54% 49% 42% 51% 

***Includes Reinvestment UNITS      

CONSISTENT PERFORMANCE ACROSS ALL FUNDS  

INCLUDING CASH DIVIDEND HISTORY DESPITE BEAR MARKETS OVER LAST 10 YEARS 

RETURNED OVER 40% CASH OF INITIAL INVESTMENT TO UNIT HOLDERS 

ALL INDIVIDUAL FUNDS MATERIALLY OUTPERFOMED 

THE BENCHMARK (DSEX) AND RETURNED OVER 40% CASH DIVIDEND ON AVERAGE. 

ALL LR GLOBAL MANAGED FUNDS MATERIALLY INCREASED DURING THE MONTH. 

 



May (2021) 

8 
 

Source: LR Global 
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LR GLOBAL PORTFOLIO UPDATE 
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LR GLOBAL’S PORTFOLIO IS UNDERWEIGHT IN ALL SECTORS COMPARED TO THE 

BENCHMARK INDEX, EXCEPT THE PHARMACEUTICALS, TELECOMMUNICATION, MUTUAL 

FUNDS, AND TANNERY SECTOR. MOREOVER, WE ARE ALSO WELL POSITIONED TO BUY 

UNDERVALUED SECURITIES WHEN APPROPRIATE. 

WE ARE TAKING SELECTIVE POSITIONS IN WELL CAPITALIZED AND FOCUSED COMPANIES 

AND ALSO EVALUATING DISCOUNTED AND TRANSPARENT MUTUAL FUNDS TO GAIN 

EXPOSURE. WE PRIMARILY BOOKED PROFITS FROM FEW STOCKS AND ARE BUYING BACK 

THE SAME AT MORE ATTRACTIVE PRICES. 
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DBH1STMF materially outperformed the 
benchmark index by 77.8% and disbursed 55.6% 

cash dividend since inception. 

GREENDELMF materially outperformed the 
benchmark index by 62.1% and disbursed 31.5% 

cash dividend since inception. 

AIBL1STIMF materially outperformed the 
benchmark index by 94.3% and disbursed 53.8% 

cash dividend since inception. 
 

MBL1STMF materially outperformed the 
benchmark index by 87.2% and disbursed 48.5% 

cash dividend since inception. 
 

LRGLOBMF1 materially outperformed the 
benchmark index by 83.4% and disbursed 41.7% 

cash dividend since inception. 
 

NCCBLMF1 materially outperformed the 
benchmark index by 59.8% and disbursed 51.3% of 

cash dividend since inception. 
 


