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MATERIAL MARKET UPDATE 

  
 

KEY NEWS UPDATE 
 

MACROECONOMY 
• IMF forecasts Bangladesh to achieve 4.4% GDP growth in FY21: https://rb.gy/nsr5dq   

• Bangladesh overtakes India in per capita GDP by US$ 11: https://rb.gy/mbrmex  

• Inflation in September rises to 5.97%: https://rb.gy/xmhgw3 

• Q1 exports up by 2.58%, cross target by 2.45%: https://rb.gy/o4whi5 

• Remittance inflow increases by 43.24% in Jul-Oct, FY21: https://rb.gy/afrss6 

• Bangladesh’s current account surplus exceeds US$ 3.53 billion: https://rb.gy/ysxjnq 

• Forex reserves cross US$ 41 billion: https://rb.gy/o4edqn 

• 91-day Treasury bill rate drops to 0.84%: https://rb.gy/nylzrl 

• Private sector credit growth slightly increases to 9.48% in September: https://rb.gy/jnxpue 

• Global FDI drops 49% in H1, Bangladesh also sees decline of 18.98%: https://rb.gy/uwuawu 

• Tax revenue collection rises 4.11% in Q1 of FY21: https://rb.gy/jvw6gk 

• E-commerce sale grows 24 times over three years: https://rb.gy/yt0xgm  
 

CAPITAL MARKET  
• Top listed companies paint rosy picture in earnings amid Covid-19: https://rb.gy/bvomzh  

• NBFIs lose deposits worth BDT 3.80 billion amid pandemic: https://rb.gy/xy1glh  

• Shariah-compliant bonds by Dec: https://rb.gy/tdsvwx  

• BSEC adamant on establishing good governance: https://rb.gy/wjzgux 

• Investors to get back BDT 1.50 billion debenture funds after a decade: https://rb.gy/snjlns  

• Minority shareholders to have stronger voice in companies: https://rb.gy/uhpn8y  
 

INTERNATIONAL 
• US retail sales post big gain of 1.9% in September: https://rb.gy/vlj9zl   

• UK retail sales growth of 1.5% beat expectations in September: https://rb.gy/nt5muz  

• Europe goes into new, less strict lockdown: https://rb.gy/mwnrhw   

The market lost 117 points (-2.36%) during the month as it hovered below the 5,000 points mark as jittery investors exerted selling 
pressure in the market amid the ongoing corporate declarations and release of new GDP forecasts. Almost all sectors witnessed a 
correction as investors adopted a cautious stance as a good number of dividend and quarterly earnings were declared which would 
factor in the damages from the pandemic. Hence, majority investors rebalanced their portfolios based on whether the declarations 
met their expectations while others remained in the sidelines. The World Bank’s (1.60%) and IMF’s (4.4%) low GDP growth forecast 
for Bangladesh also kept investors slightly anxious. Although the virus has not impacted Bangladesh as severely as it was expected 
to, the risks surrounding the second virus wave still remains in the upcoming winter, which may negatively impact Bangladesh’s 
economy. Additionally, a good number of IPOs have received approvals in a short period of time, which may have diverted some 
investors’ focus to the primary market. These factors jointly caused average daily turnover to decline by 15.79% compared to the 
previous month. The general insurance sector grabbed the highest portion of the total market turnover (36.66%), which is a 20 
percentage points increase compared to the previous month. The securities regulator has continued to keep strong surveillance in 
the market and announced it would investigate companies that declared low dividends despite performing well. 

Exports increased by 2.58% YoY in Q1 of the ongoing fiscal as retail sales revived at major export destination ahead of winter. Since 
reinstated orders and due payments significantly contributed towards the fast-paced export recovery in Q1, restoration of fresh 
orders may take a while given the re-imposed lockdowns and strict measures in some European countries to curb the second wave 
of the virus. On the other hand, while overall imports fell by 11.47% YoY in Q1 FY21, import orders jumped 53.82% in September 
from the previous month, reflecting the gaining momentum of economic activities in the country. However, the government has to 
continue supporting businesses by extending the relaxed financing facility (up to December) for importers and lowering the financing 
cost (from 2.00% interest rate to 1.75% on EDF) for exporters. Remittance growth (28.62%) cooled down to some extent in October, 
bringing down the Jul-Oct YoY growth to 43.24% from 48.45% in Jul-Sep period. While the extraordinary growth rate in the last few 
months is unlikely to sustain as around 0.25 mn migrants have returned home, World Bank’s projection says Bangladesh's remittance 
may clock in an 8% growth in 2020. Hence, the current account had a surplus of US$ 3.53 bn in Q1 as against a deficit of US$ 715 mn 
in same period of FY20. While such a high level of surplus current account balance enhances the country’s credibility to foreign 
lenders, it also indicates weak consumption and investment demand inside our borders. Forex also rose to US$ 41 bn (covering 10 
months of import), compelling Bangladesh Bank to buy around US$ 3.6 bn from banks to keep the Taka stable. This caused banks’ 
excess liquidity to climb to a record high, which is in turn pushed the 91-day Treasury bill rate to fall to a 10-year low of below 1%. 
While our economy is now on the road of recovery, riding on cheap money, the FY21 GDP growth forecasts by international agencies 
currently have a high standard deviation as they range between 1.6% and 6.8%. Meanwhile, Bangladesh has surpassed India in terms 
per capita GDP by US$ 11 mainly due to sharp contraction in economic activities in the neighboring country. 

https://rb.gy/nsr5dq
https://rb.gy/mbrmex
https://rb.gy/xmhgw3
https://rb.gy/o4whi5
https://rb.gy/afrss6
https://rb.gy/ysxjnq
https://rb.gy/o4edqn
https://rb.gy/nylzrl
https://rb.gy/jnxpue
https://rb.gy/uwuawu
https://rb.gy/jvw6gk
https://rb.gy/yt0xgm
https://rb.gy/bvomzh
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MACRO UPDATE 
  FY 2020-21 FY 2019-20 % Change 

Export (mn $) (July-O ct)               12,845                12,719  1.0% 

Import (mn $) (July-Sep)               12,687                14,324  -11.4% 

Remittances (mn $) (July-O ct)                 8,826                  6,150  43.5% 

Tax Revenue (NBR) (mn $) (July-Sep)                 5,894                  5,661  4.1% 

Total Domestic Credit (mn $) (Sep)             157,188              139,531  12.7% 

Credit to the Private Sector (mn $) (Sep)             131,259              119,893  9.5% 

Broad Money M2 (mn $) (Sep)             168,184              147,627  13.9% 

LC Opening of Industrial Raw Material (mn $) (July-Aug)                 2,867                  3,205  -10.6% 

LC Opening of Capital Machinery (mn $) (July-Aug)                    745                     993  -24.9% 

Current Account Balance (mn $) (July-Sep)                 3,534                   (715) -594.3% 

Net Sales of National Savings Certificates (mn $) (July-Sep)                 1,375                     554  148.3% 
  October September % Change 
Foreign Exchange Reserve (mn $) 41,006 39,314 4.3% 

Call Rate (Weighted Average Rate) 2.52 2.66 -5.3% 

Taka-Dollar Exchange Rate (Avg) 84.80 84.80 0.0% 
  September August % Change 
US Retail Sales (mn $) 537,526 534,558 0.6% 

UK Retail Sales (mn $) 11,372 11,209 1.5% 
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Export earnings increased by 2.58% in Jul-Sep 
compared to  the same period in FY20 . 

Food and non-food inflation jumped by 42 and 
7 bps respectively in September, bringing up 

overall inflation by 29 bps. 

Remittance grew by 43.24% in Jul-O ct 
compared to  the same period in the previous 

FY. 

Forex reserve crossed USD 41 bn in O ctober 
due to  decline in import payment and robust 

growth in inward remittances. 

Classified loans soared up to  9.16% even 
after a waiver on loan classification. 

Call money rate increased by 10 bps in O ctober 
compared to  the previous month. 

Source: Bangladesh Bank, US Census Bureau, UK Office for National Statistics 
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Monthly Sector Return  Sector Contribution to Total Turnover 
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Spread has increased by 13 bps in September as 
against August as deposit rates are falling 

faster than the lending rates. 

Yield curve has steepened as short-term rates 
fell to  a 10-year low in response to  quick 

liquidity injection to  the economy. 

General insurance registered the highest gain 
due to  investors’ bullish sentiment on the 
sector’s future prospects. 

Insurance companies’ dec ision to  limit 
commission payment to  agents caused 
investors to  trade these stocks heavily. 

Source: Bangladesh Bank, The Financial Express 

The DSEX lost 117 points ( -2.36%) during the period, as multiple factors exerted a selling 

pressure in the market. 

The P/E ratio of majority sectors decreased minimally with the overall market. Stocks 
still remain at attractive prices. 
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NOTABLE QUARTERLY EARNINGS ANNOUNCEMENTS DURING THE MONTH 
 

 

 

 

 

  

Market Liquidity 

  This Month Last Month Change 

Total Turnover (BDT MN)  170,397.86   222,578.12  -23.44% 

Avg. Daily Turnover (BDT MN)  8,519.89   10,117.19  -15.79% 

Turnover Leaders  Top Ten Gainers  Top Ten Losers 

Ticker Turnover (BDT MN)    Ticker % Change  Ticker % Change 

 BXPHARMA   5,552.82    ASIAINS  101.29%   ZAHINTEX  -34.72% 

 BEXIMCO   4,262.77    GLOBALINS  94.22%   CNATEX  -34.21% 

 CONTININS   4,197.68    NFML  68.82%   RENWICKJA  -33.92% 

 ASIAPACINS   3,512.27    PRIMEINSUR  61.89%   BIFC  -32.81% 

 SANDHANINS   3,305.17    PROVATIINS  48.82%   GENNEXT  -32.00% 

 REPUBLIC   3,285.56    ASIAPACINS  42.02%   UNITEDAIR  -31.82% 

 BRACBANK   3,269.87    MERCINS  40.73%   TUNGHAI  -30.23% 

 RUPALIINS   3,156.15    PURABIGEN  36.80%   FAMILYTEX  -30.00% 

 EIL   2,934.56    CITYGENINS  33.04%   FASFIN  -29.21% 

 WALTONHIL   2,880.28    GQBALLPEN  31.18%   TALLUSPIN  -28.57% 

TICKER COMPANY NAME SECTOR 
EPS 2020 

(Jul-Sep) 

EPS 2019 

(Jul-Sep) 
CHANGE 

BRACBANK BRAC Bank Ltd. Bank 1.13 0.64 76.6% 

LHBL LafargeHolc im Bangladesh Ltd. Cement 0.56 0.33 69.7% 

GP  Grameenphone Ltd. Telecommunication 6.59 5.38 22.5% 

SINGERBD Singer Bangladesh Limited Industrial 4.59 4.41 4.1% 

BATBC British American Tobacco  BD Co. Ltd. Foods & Allied 15.10 14.79 2.1% 

GLAXO SMITH GlaxoSmithKline (GSK) Bangladesh Ltd. Pharmaceuticals 11.68 21.14 -44.7% 

BXPHARMA and BEXIMCO  
remained the top two 
turnover leaders. 5 insurance 
companies climbed up to  jo in 
the list. 

All the top gainers belong 
to  the insurance sector as 
investors continued to ride 
on the sec tor’s rally.  

Most of the top losers that 
eroded in value are either 
operating with a negative EPS 
or registered a decline in EPS 
Growth. 

Average daily turnover declined compared to the previous month as investor participation 
dwindled as some investors adopted a cautious stance based on corporate declarations 

and the economic outlook. 

In the Jul -Sep’20 quarter, most sectors performed relatively better as businesses are 

slowly rebounding after the nationwide lockdown ended in May. BRACBANK experienced 

significant growth in its earnings as its investment income increased by 243% in the recent 

quarter. GP's earnings grew 22.5% in Q3'20 due to the one -off tax provision in Q3'19. While 

the company’s topline declined by -2.84% YoY due to a fall in data and voice revenue, the 

company was able to recover some of its subscriber base compared to the previous quarter. 

SINGERBD's net earnings increased by 4.1% as its revenue exceeded expectations and posted 

a 16.64% positive growth amid slow recovery in the consumer durables sector. Additionally, 

although BATBC's revenue declined by -7.48% due to a -5.56% fall in stick sales, net 

earnings grew by 2.1% in Jul -Sep'20 period compared to the same period in previous year as a 

result of reduced deferred tax expense. 
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WORLD MARKET 

  

  

  
 

INDICES, COMMODITIES & CURRENCIES 
Indices 1-Year 6-Month 3-Month 1-Month 1-Week 

S&P500 6.62% 15.52% 0.73% -2.77% -5.64% 
SENSEX -1.28% 17.49% 5.34% 4.06% -2.63% 
CSE ALL -4.40% 30.37% 11.75% -4.45% -0.78% 
FTSE VTNM -4.79% 24.82% 18.35% 3.50% -3.22% 
MSCI FRONTIER 100 -8.18% 19.24% 10.33% 1.82% -2.88% 
FTSE 100 -23.62% -3.22% -5.43% -5.14% -4.83% 
DSEX -17.64% 8.42% 16.18% -2.36% -1.38% 
*Note: Returns have been calculated on the basis of trading days as several exchanges across the globe remained closed 

for varying periods due to lockdowns. 

 

Commodities Return 1-Year 6-Month 3-Month 1-Month 1-Week 

Gold 24.10% 10.52% -3.85% -1.22% -1.33% 
Copper 15.52% 31.81% 4.58% 1.92% -2.60% 
Crude Oil -33.94% 80.94% -10.35% -8.91% -10.19% 
Sugar 15.06% 30.90% 18.58% 5.74% -2.45% 
Wheat 20.36% 16.13% 12.29% 9.89% -5.67% 

 

Currencies Return* Exchange Rate 1-Year 6-Month 3-Month 1-Month 1-Week 

Euro                    0.86  -4.2% -5.8% 1.7% 0.8% 1.8% 

INR                  74.55  5.0% -1.3% -0.5% 2.0% 0.5% 

Yen                104.64  -3.3% -2.2% -0.1% -0.9% 0.0% 

CNY                    6.69  -4.4% -5.4% -4.0% -1.4% -0.5% 

VND           23,180.00  -0.1% -1.1% 0.0% 0.0% 0.0% 

BDT                  84.29  -0.7% -0.9% -0.6% -0.6% -0.4% 
 *Calculated against USD, positive return denotes depreciation against USD        
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LR GLOBAL PORTFOLIO PERFORMANCE  

 
*Note: DSE remained closed from 26th March to 28th May 2020 due to lockdown. 
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BDT 100 INVESTMENT IN LRGB FUND IS BDT 187
As of October 2020 (since Feb 2010)

Vs. DSEX of BDT 92

Benchmark (Rebased) LRGB Fund's Index

Value Addition 

History 

Since 
inception 

10-YR 9-YR 8-YR 7-YR 6-YR 5-YR 4-YR 3-YR 2-YR 1-YR 

Cumulative 
Return LRG 86.68% 57.91% 51.59% 66.25% 43.88% 44.15% 25.80% 23.37% 6.84% 3.98% 5.87% 

Cumulative 
Return VS (DSEX) -8.17% -18.91% -18.42% 19.84% 14.89% 9.61% -0.24% 6.08% -17.21% -11.25% 1.55% 

LRG Value 
Addition 94.85% 76.82% 70.01% 46.41% 28.99% 34.54% 26.04% 17.29% 24.05% 15.23% 4.31% 

 MATERIAL VALUE ADDITION IN AN UP & DOWN MARKETS (ANNUALIZED) 

LR Global 
Return 6.17% 4.67% 4.73% 6.56% 5.33% 6.28% 4.70% 5.39% 2.23% 1.97% 5.87% 

DSEX Return -0.81% -2.07% -2.24% 2.29% 2.00% 1.54% -0.05% 1.49% -6.10% -5.79% 1.55% 

LRG Value 
Addition 6.99% 6.75% 6.97% 4.27% 3.33% 4.74% 4.75% 3.90% 8.33% 7.77% 4.31% 

 ACTIVE MANAGEMENT HISTORY (LOW BETA & GENERATED CONSISTENT ALPHA) 

Beta (LRG vs 
DSEX) 0.46 0.46 0.44 0.46 0.47 0.49 0.47 0.47 0.48 0.46 0.49 

LRG Alpha VS 
DSEX 4.11% 3.21% 3.21% 3.08% 2.01% 3.23% 2.31% 2.30% 2.78% 2.24% 2.82% 

 

 

CUMULATIVE CASH DIVIDEND HISTORY 

Dividend  
(BDT Mn) 3,609.04 3,108.6 3,108.6 2,469.41 1,833.27 1,263.9 766.79 727.04 378.00 378.00 84.00 

Dividend  
% of PAR 41.48% 35.73% 35.73% 28.38% 21.07% 14.53% 8.81% 8.36% 8.04% 8.04% 3.11% 

Consistently outperformed the benchmark index across all funds since 
inception due to our security selection, asset allocation, market timing, 

and risk management process. 

LR GLOBAL MANAGED FUNDS HAVE CONSISTENTLY BEAT THE MARKET WITH OVER 40% 
CASH DIVIDENDS ON AVERAGE. DESPITE A FLAT MARKET SINCE 2010, LR GLOBAL 
MANAGED FUNDS HAVE MATERIALLY OUTPERFORMED THE BENCHMARK INDEX. 

OCT-20 
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LR GLOBAL INDIVIDUAL PORTFOLIO DIVIDEND HISTORY 

 
 

 
 

 

 

 

 

 

 

 

 
 

 

cumulative dividend 
yield 

dbh1stmf greendelmf aibl1stimf mbl1stmf lrglobmf1 nccblmf1 

5 year 39.77% 42.44% 47.30% 46.34% 46.72% 42.46% 

4 Year 32.22% 33.83% 46.97% 44.45% 30.94% 36.74% 

3 Year 26.34% 28.08% 30.63% 32.35% 24.36% 29.04% 

2 Year 21.40% 23.26% 21.99% 23.30% 14.30% 24.52% 

1 Year 10.79% 11.40% 11.22% 12.11% 6.26% 9.84% 

       
cumulative div. yield 
(annualized) 

dbh1stmf greendelmf aibl1stimf mbl1stmf lrglobmf1 nccblmf1 

5 year 7.95% 8.49% 9.46% 9.27% 9.34% 8.49% 

4 Year 8.06% 8.46% 11.74% 11.11% 7.73% 9.19% 

3 Year 8.78% 9.36% 10.21% 10.78% 8.12% 9.68% 

2 Year 10.70% 11.63% 10.99% 11.65% 7.15% 12.26% 

1 Year 10.79% 11.40% 11.22% 12.11% 6.26% 9.84% 
 
 
 

 
 
 
 

Monthly Market Performance 

  October September Change 

DSEX            4,846.10             4,963.29  -2.36% 

DBH1STMF 10.43 10.02 4.09% 

GREENDELMF 10.24 9.98 2.61% 

AIBL1STIMF 10.53 10.17 3.54% 

MBL1STMF 10.53 10.21 3.13% 

LRGLOBMF1 10.56 10.23 3.23% 

NCCBLMF1 11.05 10.67 3.56% 
 

Dividend History DBH1STMF GREENDELMF AIBL1STIMF MBL1STMF LRGLOBMF1 NCCBLMF1 

Fund Inception Date 4-Feb-10 23-Sep-10 6-Jan-11 3-Feb-11 15-Sep-11 24-May-12 

Initial Fund Size (BDT Mn) 1,200 1,500 1,000 1,000 3,000 1,000 

Tl Cash Dividend (BDT Mn) 667.20 472.50 415.00 370.00 1,250.33 434.01 

% Total Dividend to PAR 56% 32% 42% 37% 44% 50% 

***Includes Reinvestment UNITS       

CONSISTENT PERFORMANCE ACROSS ALL FUNDS  
INCLUDING CASH DIVIDEND HISTORY DESPITE BEAR MARKETS OVER LAST 10 YEARS 

RETURNED OVER 40% CASH OF INITIAL INVESTMENT TO UNIT HOLDERS 

ALL INDIVIDUAL FUNDS MATERIALLY OUTPERFOMED 

THE BENCHMARK (DSEX) AND RETURNED OVER 40% CASH DIVIDEND ON AVERAGE. 

ALL LR GLOBAL MANAGED FUNDS MATERIALLY OUTPERFORMED THE BENCHMARK INDEX 

DURING THE MONTH. 



OCTOBER (2020) 

8 
 

Source: LR Global 

Research  

LR GLOBAL PORTFOLIO UPDATE 
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24.78%
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Sectoral Compostion of Portfolio at Market Value

2.87% 2.91%

1.35% 1.30%3.19% 3.04%
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O thers

LR GLOBAL’S PORTFOLIO IS UNDERWEIGHT IN ALL SECTORS COMPARED TO THE 
BENCHMARK INDEX, EXCEPT THE PHARMACEUTICALS, TELECOMMUNICATION, MUTUAL 
FUNDS, AND TANNERY SECTOR. WE ARE CURRENTLY MAINTAINING A HIGH PROPORTION 
OF CASH AS IT IS GENERATING A BETTER RETURN COMPARED TO THE MARKET ITSELF. 
MOREOVER, WE ARE ALSO WELL POSITIONED TO BUY UNDERVALUED SECURITIES WHEN 
APPROPRIATE. 

WE ARE TAKING SELECTIVE POSITIONS IN WELL CAPITALIZED AND FOCUSED COMPANIES 
AND ALSO EVALUATING DISCOUNTED AND TRANSPARENT MUTUAL FUNDS TO GAIN 
EXPOSURE. WE PRIMARILY BOOKED PROFITS FROM FEW STOCKS AND ARE BUYING BACK 
THE SAME AT MORE ATTRACTIVE PRICES. 



OCTOBER (2020) 

9 
 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

166

92

 40

 65

 90

 115

 140

 165

 190

Oct-10 Apr-13 Oct-15 Apr-18 Oct-20

LR_DBH1STMF

LR_DBH1STMF Benchmark

133

72

25

50

75

100

125

150

Oct-11 Jan-14 Apr-16 Jul-18 Oct-20

LR_GREENDELMF Benchmark

LR_GREENDELMF

152

65

25

50

75

100

125

150

Oct-12 Oct-14 Oct-16 Oct-18 Oct-20

LR_AIBL1STMF Benchmark

LR_AIBL1STIMF

148

70

 25

 50

 75

 100

 125

 150

 175

Oct-12 Oct-14 Oct-16 Oct-18 Oct-20

LR_MBL1STMF Benchmark

LR_MBL1STMF

159

84

 25

 50

 75

 100

 125

 150

 175

Oct-12 Oct-14 Oct-16 Oct-18 Oct-20

LR_LRGLO BMF1 Benchmark

LR_LRGLOBMF1

164

104

50

75

100

125

150

175

Oct-13 Jul-15 Apr-17 Jan-19 Oct-20

LR_NCCBLMF1 Benchmark

LR_NCCBLMF1

DBH1STMF materially outperformed the 
benchmark index by 74.5% and disbursed 

55.6% cash dividend since inception. 

GREENDELMF materially outperformed the 
benchmark index by 60.3% and disbursed 

31.5% cash dividend since inception. 

AIBL1STIMF materially outperformed the 
benchmark index by 87.4% and disbursed 

41.5% cash dividend since inception. 
 

MBL1STMF materially outperformed the 
benchmark index by 77.6% and disbursed 

37.0% cash dividend since inception. 
 

LRGLO BMF1 materially outperformed the 
benchmark index by 75.3% and disbursed 

44.3% cash dividend since inception. 
 

NCCBLMF1 materially outperformed the 
benchmark index by 59.9% and disbursed 50.0% 

of cash dividend since inception. 
 


