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MATERIAL MARKET UPDATE 

 
 

KEY NEWS UPDATE 
 

MACROECONOMY 

 GDP growth rate comes down to 5.24% in FY20: https://rb.gy/gr4kcd   

 Inflation drops by 49 bps from previous month to 5.53%: https://rb.gy/udh6or  

 Export earnings record positive growth of 0.59% in July: https://rb.gy/vq6mt6  

 Industrial imports drop more than 8% in FY20 amid dismal private sector: https://rb.gy/phon7c 

 Single month inflow of remittances reaches US$ 2.60 billion mark in July: https://rb.gy/xravix   

 Forex reserves cross US$ 38 billion for the first time: https://rb.gy/gb0ufc  

 Private sector credit growth increases to 9.2% in July: https://rb.gy/uri6oo  

 Banks' excess liquidity hits record BDT 1.40 trillion: https://rb.gy/3xeq5r   

 Default loans rise BDT 36.06 billion amid pandemic: https://rb.gy/bpi6rw   

 Revenue collection 22.07% short of first month’s target: https://rb.gy/qp0hxb 

 Bangladesh still among top sourcing destinations: https://rb.gy/sa6f2i  
 

CAPITAL MARKET  

 Beximco pharma cuts deal to be lone distributor of Indian Covid vaccine: https://rb.gy/a5kwib 

 Restructuring of ICB underway: https://rb.gy/gfhqqo  

 High net worth investors lift market: https://rb.gy/e8ksxn  

 BSEC orders firms to report on lending to sister concerns: https://rb.gy/ndnopf  

 BSEC cracks down on faking financials: https://rb.gy/rcncps  

 BB acts to bring infra firms in stock market: https://rb.gy/mcruzu  
 

INTERNATIONAL 

 US retail sales rise by 1.2% in July: https://rb.gy/xdaluc  

 UK retail sales climb back to pre-pandemic levels: https://rb.gy/pote5x   

 US consumer spending rises by 1.9% in July: https://rb.gy/qf8exj   

The DSEX gained 665 points (15.77%) in August as the market gained momentum with strengthening investors' confidence. The 
securities regulator’s continuous efforts to improve market oversight and establish reforms created a bullish sentiment and pushed 
up the market materially. Although the upward movement of the index slowed down in pace towards the middle of the month due 
to some selling pressure from investor’s profit-booking efforts, the overall positive sentiment continued to persist. Some positive 
signs in several key economic indicators also instilled confidence among investors. Moreover, opportunities to take positions in 
undervalued stocks at attractive prices encouraged investors to inject more money into the market. Active participation of retail 
investors, especially those with high net worth also contributed to this surge in market liquidity as the money market’s return has 
declined. Hence, the overall average daily turnover increased by 242.88% compared to the previous month. Industrial and 
pharmaceutical stocks were the most heavily exchanged scrips on the trading floor. Going forward, investors’ bullish sentiment is 
likely to uphold with the BSEC’s initiatives in the market coupled with improving economic conditions, which will play a vital role in 
helping the market recover. 

Bangladesh's forex reserves continued to reach new highs and crossed the US$ 38.48 billion mark on the back of lower import 
payments and a record-breaking inflow of remittance. Remittance recorded the highest single-month inflow of US$ 2.60 billion in 
the first month of FY21. While these milestones offer some hope, the sustainability of remittance growth is being questioned as over 
95,000 workers have returned home in the last four months after losing their jobs abroad while seemingly no workforce export took 
place. The 0.59% positive growth rate in exports in July and Bangladesh’s success in reclaiming its long-standing second position in 
RMG exports provides some evidence that the economic cycle is slowly starting to pick up as people return to work. Moreover, major 
export destinations’ retail sales have started moving towards their pre-pandemic levels which has increased scope for fresh RMG 
orders. Alongside this, the government’s multiple initiatives to improve the country’s investment climate may also see increased FDI 
in the coming days. Besides, subdued private sector credit growth and excessive government borrowing from banks to finance the 
budget deficit have pushed up excess liquidity in the banking system to an all-time high of around BDT 1.40 trillion, which awaits 
efficient utilization. However, the hope of full economic recovery that is sparkling at the end of the tunnel still has a long way to go 
as our GDP growth in FY20 has fallen down to 5.24% as per provisional data without taking the impact of the virus into account. 
Revenue collection in the first month of the new and challenging FY has fallen short of its target by 22.07%. Also, consumption, which 
is the primary driver of our growth, is yet to pick up pace. We are also still lagging in our preparations to address the piling risk in the 
financial sector while reputed global banks have been keeping ample provisioning aside since they started seeing signs of impending 
danger. Our default loans have already increased by BDT 36.06 billion in the April to June quarter amid the pandemic. 
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LR GLOBAL PORTFOLIO UPDATE 
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LR GLOBAL’S PORTFOLIO IS UNDERWEIGHT IN ALL SECTORS COMPARED TO THE 
BENCHMARK INDEX, EXCEPT THE PHARMACEUTICALS, TELECOMMUNICATION, MUTUAL 
FUNDS, AND TANNERY SECTOR. WE ARE CURRENTLY MAINTAINING A HIGH PROPORTION 
OF CASH AS IT IS GENERATING A BETTER RETURN COMPARED TO THE MARKET ITSELF. 
MOREOVER, WE ARE ALSO WELL POSITIONED TO BUY UNDERVALUED SECURITIES WHEN 
APPROPRIATE. 

WE ARE TAKING SELECTIVE POSITIONS IN WELL CAPITALIZED AND FOCUSED COMPANIES 
AND ALSO EVALUATING DISCOUNTED AND TRANSPARENT MUTUAL FUNDS TO GAIN 
EXPOSURE. WE PRIMARILY BOOKED PROFITS FROM FEW STOCKS AND BUYING BACK THE 
SAME AT MORE ATTRACTIVE PRICES. 
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LR GLOBAL PORTFOLIO PERFORMANCE  

 
*Note: DSE remained closed from 26th March to 28th May 2020 due to lockdown. 

 
 

 

LR GLOBAL INDIVIDUAL PORTFOLIO PERFORMANCE  

 
MONTHLY PORTFOLIO PERFORMANCE 

  Augus
t 

2020 

July 
2020 

June 
2020 

Latest Monthly 
Return  

(JULY to AUGUST 
2020) 

Return against 
DSEX  

(JULY to AUGUST 
2020) 

Performance 
Remarks 

 

DSEX 4,879.15 4,214.43 3,989.09 15.77% N/A N/A 

DBH1STMF 9.98 9.02 8.8 10.64% -5.13% Underperformed 

GREENDELMF 9.93 9.04 8.83 9.85% -5.93% Underperformed 

AIBL1STIMF 10.22 9.39 9.16 8.84% -6.93% Underperformed 

MBL1STMF 10.17 9.19 8.99 10.66% -5.11% Underperformed 

LRGLO BMF1 10.19 9.24 9.04 10.28% -5.49% Underperformed 

NCCBLMF1 10.18 9.18 8.97 10.89% -4.88% Underperformed 
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Value Addition 

History 

 

Since 
inception 9 year 8 year 7 year 6 year 5 year 4 year 3 year 2 year 1 year 

Cumulative 
Return LRG 79.18% 47.84% 51.75% 51.98% 34.24% 35.13% 21.13% 6.68% -1.78% -3.87% 

Cumulative 
Return VS (DSEX) -7.54% -14.83% 0.67% 29.87% 10.28% 8.21% 10.56% -12.74% -10.22% -10.15% 

LRG Value 
Addition 86.72% 62.67% 51.08% 22.11% 23.97% 26.93% 10.57% 19.42% 8.43% 6.28% 

MATERIAL VALUE ADDITION IN AN UP & DOWN MARKETS (ANNUALIZED) 

LR Global Return 5.85% 4.44% 5.35% 6.16% 5.03% 6.21% 4.91% 2.18% -0.90% -3.87% 

DSEX Return -0.76% -1.77% 0.08% 3.80% 1.64% 1.59% 2.54% -4.44% -5.25% -10.15% 

LRG Value 
Addition 6.62% 6.21% 5.27% 2.36% 3.39% 4.62% 2.37% 6.62% 4.35% 6.28% 

ACTIVE MANAGEMENT HISTORY (LOW BETA & GENERATED CONSISTENT ALPHA) 
Beta (LRG vs 
DSEX) 0.46 0.44 0.45 0.48 0.49 0.48 0.47 0.48 0.47 0.49 

LRG Alpha VS 
DSEX 3.78% 2.72% 2.85% 2.00% 1.94% 3.11% 1.33% 1.99% -0.81% -1.12% 

 

CUMULATIVE CASH DIVIDEND HISTORY 
Dividend  
(BDT Mn) 3,609.04 3,108.6 2,469.41 1,833.27 1,263.9 766.79 727.04 378.00 378.00 84.00 

Dividend  
% of PAR 41.48% 35.73% 28.38% 21.07% 14.53% 8.81% 8.36% 8.04% 8.04% 3.11% 

We have 
consistently 

outperformed the 
benchmark index 
across all funds 

since inception due to 
our security 

selection, asset 
allocation, market 

timing, and risk 
management process. 

LR GLOBAL MANAGED FUNDS HAVE CONSISTENTLY BEAT THE MARKET WITH OVER 40% 
CASH DIVIDENDS. DESPITE A FLAT MARKET SINCE 2010, LR GLOBAL MANAGED FUNDS 
HAVE MATERIALLY OUTPERFORMED THE BENCHMARK INDEX. 

LR GLOBAL FUNDS NAV INCREASED BY OVER 10% IN AUGUST COMPARED TO JULY. 
HOWEVER, OUR FUNDS UNDERPERFORMED THE BROADER INDEX BY 5.31%. CONSIDERING 
THE GRIM OUTLOOK OF THE FINANCIAL SECTOR, WE ARE MAINTAINING A LOW EXPOSURE 
IN BANKS AND NBFIS WHICH OUTPERFORMED THE BENCHMARK INDEX DURING THE PERIOD 
UNDER REVIEW. 
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Cumulative Dividend Yield DBH1STMF GREENDELMF AIBL1STIMF MBL1STMF LRGLOBMF1 NCCBLMF1 

5 year 40.20% 42.86% 47.38% 46.68% 46.99% 42.77% 

4 Year 32.27% 33.84% 46.80% 44.50% 30.93% 36.76% 

3 Year 26.03% 27.66% 30.50% 31.85% 24.06% 28.53% 

2 Year 21.32% 23.21% 22.04% 23.21% 14.19% 24.51% 

1 Year 10.46% 11.07% 11.45% 12.40% 6.39% 10.13% 

       
Dividend Yield (Annualized) DBH1STMF GREENDELMF AIBL1STIMF MBL1STMF LRGLOBMF1 NCCBLMF1 

5 year 8.04% 8.57% 9.48% 9.34% 9.40% 8.55% 

4 Year 8.07% 8.46% 11.70% 11.12% 7.73% 9.19% 

3 Year 8.68% 9.22% 10.17% 10.62% 8.02% 9.51% 

2 Year 10.66% 11.61% 11.02% 11.61% 7.10% 12.26% 

1 Year 10.46% 11.07% 11.45% 12.40% 6.39% 10.13% 
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Dividend History DBH1STMF GREENDELMF AIBL1STIMF MBL1STMF LRGLOBMF1 NCCBLMF1 

Fund Inception Date 4-Feb-10 23-Sep-10 6-Jan-11 3-Feb-11 15-Sep-11 24-May-12 

Initial Fund Size (BDT Mn) 1,200 1,500 1,000 1,000 3,000 1,000 

Tl Cash Dividend (BDT Mn) 667.20 472.50 415.00 370.00 1,250.33 434.01 

% Cash Dividend to PAR 56% 32% 42% 37% 42% 43% 
       

DBH1STMF materially outperformed the 
benchmark index by 66.7% and disbursed 

55.6% cash dividend since inception. 

GREENDELMF materially outperformed the 
benchmark index by 55.8% and disbursed 

31.5% cash dividend since inception. 

AIBL1STIMF materially outperformed the 
benchmark index by 82.4% and disbursed 

41.5% cash dividend since inception. 
 

MBL1STMF materially outperformed the 
benchmark index by 72.0% and disbursed 

37.0% cash dividend since inception. 
 

LRGLO BMF1 materially outperformed the 
benchmark index by 69.2% and disbursed 

41.68% cash dividend since inception. 
 

NCCBLMF1 materially outperformed the 
benchmark index by 46.3% and disbursed 43.4% 

of cash dividend since inception. 
 

CONSISTENT PERFORMANCE ACROSS ALL FUNDS  

INCLUDING CASH DIVIDED HISTORY DESPITE BEAR MARKETS OVER LAST 10 YEARS 
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MACRO UPDATE 
  FY 2020-21 FY 2019-20 % Change 

Export (mn $) (July)                 3,911                  3,890  0.6% 

Remittances (mn $) (July)                 2,590                  1,590  62.9% 

Total Domestic Credit (mn $) (July)             155,773              136,480  14.1% 

Credit to the Private Sector (mn $) (July)             129,395              118,274  9.4% 

Broad Money M2 (mn $) (July)             165,670              144,997  14.3% 

 FY 2019-20 FY 2018-19 % Change 

Import (mn $) (July-June)               51,316                58,783  -12.7% 

Tax Revenue (NBR) (mn $) (July-June)               25,708                24,619  4.4% 

LC Opening of Industrial Raw Material (mn $) (July-June)               18,900                20,305  -6.9% 

LC Opening of Capital Machinery (mn $) (July-June)                 4,606                  6,079  -24.2% 

Current Account Balance (mn $) (July-June)               (4,849)               (5,102) N/A 

Net Sales of National Savings Certificates (mn $) (July-June)                 1,721                  5,055  -66.0% 

  August July % Change 

Foreign Exchange Reserve (mn $) 38,482 37,288 3.2% 

Call Rate (Weighted Average Rate) 4.70 4.85 -3.1% 

Taka-Dollar Exchange Rate (Avg) 84.80 84.80 -0.1% 

  July June % Change 

US Retail Sales (mn $) 535,982 529,396 1.2% 

UK Retail Sales (mn $) 10,226 9,873 3.6% 
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Export earnings increased by 0.6% in July 
compared to  the same period in FY20 . 

Food inflation declined 84 bps in July, while 
non-food nudged up by 6  bps, bringing down 

overall inflation by 49 bps. 

Remittance grew by 62.89% in July compared 
to  the same month in the previous FY owing to  

it being the festival month. 

Forex reserves hit an all-time high of USD 38.5 
bn in august due to  robust growth in inward 

remittances and reduced import payments. 

 

Classified loans soared up to  9.16% even 
after a waiver on loan classification 

Call money rate reduced by 15 bps in June 
compared to  the previous month. 

Source: Bangladesh Bank, US Census Bureau, UK Office for National Statistics 
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CAPITAL MARKET UPDATE 

 

 

 

 
Monthly Sector Return  Sector Contribution to Total Turnover 
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Spread has narrowed substantially as interest 
rates have been adjusted to  single digits as 

per BB directives. 

Yield curve is gradually flattening as the 
long-term economic  outlook is more promising 

than the short-term. 

The NBFI sector gained the most mainly due 
to  a surge in ICB’s price amid the regulator’s 
move to  restructure the corporation. 

The positive outlook of the pharmaceutical 
sector has continued to  attract investors 

towards the stoc ks in the sector. 

Source: Bangladesh Bank, The Financial Express 

The DSEX gained 665 points (15.77%) during the period as investors gained confidence in the 
market with BSEC’s regulatory moves and some revival of economic activities. 

The P/E ratio of majority sectors increased minimally with the overall market, but stocks 
still remain at attractive prices. 
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Source: LR Global Research and DSE 

 
 

 

   

 

NOTABLE QUARTERLY EARNINGS ANNOUNCEMENTS DURING THE MONTH 
 

 

 

 

 

  

Market Liquidity 

  This Month Last Month Change 

Total Turnover (BDT MN)  186,178.05   60,013.67  210.23% 

Avg. Daily Turnover (BDT MN)  9,798.84   2,857.79  242.88% 

Turnover Leaders  Top Ten Gainers  Top Ten Losers 

Ticker Turnover (BDT MN)    Ticker % Change  Ticker % Change 

 BXPHARMA   9,804.74   ZEALBANGLA 201.61%  EIL -64.14% 

 BEXIMCO   8,261.03   SAVAREFR 133.19%  DHAKAINS -18.62% 

SQURPHARMA   4,698.11   SHYAMPSUG 119.35%  PRAGATIINS -13.59% 

 ORIONPHARM   4,366.92   BEXIMCO 99.25%  SONALIPAPR -11.59% 

 BRACBANK   4,174.98   APOLOISPAT 84.38%  UNITEDINS -9.16% 

 GP   3,313.01   MITHUNKNIT 82.86%  KARNAPHULI -8.04% 

 LHBL   3,165.73   SPCERAMICS 82.72%  DELTALIFE -6.72% 

 IFIC   3,111.60   MEGHNAPET 82.65%  PROVATIINS -6.23% 

 BATBC   3,043.84   DACCADYE 79.55%  ARGONDENIM -5.96% 

 BSCCL   2,850.19   TUNGHAI 73.68%  MERCINS -5.90% 

TICKER COMPANY NAME SECTOR 
EPS 2020 

(Apr-Jun) 

EPS 2019 

(Apr-Jun) 
CHANGE 

BGIC Bangladesh General Insurance Company Ltd. General Insurance 0.52 0.24 116.67% 

GREENDELT Green Delta Insurance Ltd. General Insurance 0.65 0.41 58.5% 

KARNAPHULI Karnaphuli Insurance Company Ltd. General Insurance 0.28 0.24 16.67% 

EASTLAND Eastland Insurance Company Ltd. General Insurance 0.45 0.46 -2.17% 

UTTARAFIN Uttara Finance and Investments Ltd. NBFI 1.77 3.04 -41.78% 

BRACBANK BRAC Bank Ltd. Bank 0.24 0.98 -75.51% 

BERGERPBL Berger Paints Bangladesh Ltd. Industrial 2.32 11.12 -79.14% 

Pharma companies and large-
cap companies remained 
among the most traded 
stocks amid growing market 
optimism. 

Majority of the top 10 
gainers belong to  Z-
category amid BSEC’s 
dec ision to  bring reforms 
to  junk stocks. 

The insurance sector 
experienced some sell 
pressure as investors made 
a move to  take positions in 
large-cap stocks. 

Average daily turnover increased materially in August compared to the previous month as 
investors flocked to the market with renewed enthusiasm as the BSEC forged a positive 

sentiment with its continued efforts to establish market reforms. 

The Apr-Jun FY'20 quarter has been challenging for most of the companies due to lockdown in 
the pandemic. BRACBANK's net earnings this quarter slumped by 75.5% due to a decline in net 
interest income and increase in operating expenses. BERGERPBL's net earnings slumped 
significantly by 44.6% due to a 47.88% decline in sales in the Apr-Jun quarter of FY21 as the 
company could not operate properly during the lockdown period. Meanwhile, most insurance 
companies posted an earnings growth due to a decline in expenses. 

 



AUGUST (2020) 

8 
 

WORLD MARKET 

  

  

  
 

INDICES, COMMODITIES & CURRENCIES 
Indices 1-Year 6-Month 3-Month 1-Month 1-Week 

S&P500 19.87% 18.75% 15.79% 8.29% 3.26% 
SENSEX 5.65% 1.27% 14.20% 4.57% -0.44% 
CSE ALL -9.34% -5.08% 8.38% 4.74% -1.05% 
FTSE VTNM -10.19% -0.09% 2.76% 11.52% 2.94% 
MSCI FRONTIER 100 -11.38% -8.49% 7.40% 7.22% 2.32% 
FTSE 100 -17.26% -9.38% -1.86% -2.31% -0.64% 
DSEX -7.88% 3.87% 20.16% 15.77% 2.45% 
*Note: Returns have been calculated on the basis of trading days as several exchanges across the globe remained closed 

for varying periods due to lockdowns. 

 

Commodities Return 1-Year 6-Month 3-Month 1-Month 1-Week 

Gold 28.64% 24.07% 12.72% 0.24% 2.03% 
Copper 19.16% 16.92% 24.94% 6.03% 3.91% 
Crude Oil -22.24% -8.86% 20.81% 5.81% -0.02% 
Sugar 12.40% -12.86% 16.67% 3.96% -1.79% 
Wheat 19.29% 3.36% 6.38% 1.67% 3.61% 

 

Currencies Return* Exchange Rate 1-Year 6-Month 3-Month 1-Month 1-Week 

Euro                    0.84  -8.1% -6.7% -6.9% -1.3% -1.2% 

INR                  73.25  1.5% -0.4% -2.5% -2.2% -1.2% 

Yen                105.89  -0.3% -2.2% -1.7% 0.0% -0.1% 

CNY                    6.85  -4.6% -1.1% -3.8% -2.3% -1.0% 

VND           23,174.00  -0.1% -0.3% -0.4% 0.0% 0.0% 

BDT                  84.63  0.2% -0.3% -0.3% -0.2% 0.0% 
 *Calculated against USD, positive return denotes depreciation against USD        
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